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Star Cementsuy

EBITDA beat on lower-than-estimated cost/t

Star Cement (Star) reported a strong Q4FY26 consolidated performance with EBITDA rising ~20%
YoY/56% QoQ to INR 3.15bn, beating our and consensus estimates by 4-10% primarily due to
lower-than-estimated cost/t. Blended EBITDA/t rose 6% YoY/16% QoQ to INR 1,818/t, implying
a sequential uptick of INR 256/t. Incentive income dipped ~55% YoY/rose 5% QoQ to INR 340mn
(~INR 196/t). Management guided for FY27E cement volume growth of 10-12%, whereas clinker
volume is expected to remain flat. Cement prices have improved INR 6-7/bag in Northeast India
and ~INR 10/bag outside the region (Bihar and West Bengal) in Q1FY27-TD. The company
continues to target EBITDA/t of INR 1,500-1,700/t over the next three years (pre-Rajasthan
expansion) and sustainable blended EBITDA/t of INR 1,300-1,400/t over longer term. Modelling
in the Q4FY26 performance, we are tweaking FY27-28E EBITDA estimates and value the stock on
11x Mar'28E EV/EBITDA, yielding a TP of INR 295 (earlier INR 285); retain BUY.

m  Q4FY26 result summary: Star Cement delivered a strong Q4FY26 operating performance on a
consolidated basis with EBITDA increasing ~20% YoY/56% QoQ to INR 3.15bn, outperforming
our and consensus estimates by 4-10%. Blended EBITDA/t grew 6% YoY/~16% QoQ to
INR 1,818 (JMFe: INR 1,735/t), implying a sequential improvement of INR 256/t. Volumes rose
~13% YoY/34% QoQ to ~1.7mt (2Y CAGR: ~12%), broadly in line with our estimates, taking FY26
volume to ~5.5mt (+16% YoY; 2Y CAGR: ~12%). Realisation (including incentives) declined ~1%
YoY/flat QoQ to INR 6,772/t (JMFe: INR 6,821/t), a marginal decrease of INR 18/t QoQ. Cement
realisation grew ~3% YoY/1% QoQ to INR 6,576/t, which translates to an increase of INR 37/t
QoQ. Incentives dipped ~55% YoY/rose 5% QoQ to INR 340mn (~INR 196/t) in Q4FY26. Total
cost/t fell ~4% YoY/~5% QoQ to INR 4,954/t. In FY26, the company generated FCF of INR 2.3bn
post-working capital blockage of INR 752mn and net capex of INR 4.9bn. At end-Mar’'26, gross
debt stood at ~INR 5.9bn and cash at INR 3.83bn, implying net debt of ~INR 2bn.

m  What we like: Higher-than-estimated profitability.
m  What we do not like: Lower-than-estimated realisation.

m  Earnings call takeaways: i) Management guided for FY27 cement volume growth of 10-12% in
FY27E, whereas clinker volume is expected to remain flat YoY. ii) Targets EBITDA/t of
INR 1,500-1,700/t over the next three years (pre-Rajasthan expansion) and sustainable blended
EBITDA/t of INR 1,300-1,400/t over longer term. iii) Cement prices have improved by INR 6-7/bag
in Northeast India and ~INR 10/bag outside the region (Bihar and West Bengal) in Q1FY27-TD.
iv) The company expects fuel cost inflation in Q1/Q2FY27 with coal costs likely to rise 10-15%
per GCV due to railway rake diversion towards thermal power plants and temporary coal supply
tightness. It expects this to be a short-term issue, potentially normalising by H2FY27E. v)
Expansion roadmap: a) Bihar grinding unit is targeted for commissioning by Q1/Q2FY29E and will
initially source clinker from existing integrated facilities through railway-linked logistics
infrastructure. b) Over the next four to five years, Star plans to execute a multi-phase expansion
strategy comprising clinker units in Rajasthan and Assam, along with grinding units in Bihar, Jorhat
and Haryana. c) The Rajasthan integrated expansion plan remains intact with proposed capacity
of ~3mt clinker and ~5mt cement targeted for commissioning around H1FY29E, subject to timely
approvals. vi) For FY27, it expects incentives of INR 1.4bn-1.5bn versus ~INR 1.84bn in FY26. vii)
Guided capex of INR 6bn-7bn for FY27E and ~INR 15bn for FY28E. viii) On AAC block &
construction materials, it booked revenue of INR 170mn in Q4FY26 and INR 430mn in FY26. It
targets revenue of ~INR 1bn in FY27E with an EBITDA margin of 7-8%.

Financial Summary (INR mn)
Y/E Mar FY24A FY25A FY26A FY27E FY28E
Net Sales 28,882 29,975 35,922 39,668 43,585
Sales Growth (%) 6.8 3.8 198 104 9.9
EBITDA 5,563 5,786 9,360 9,823 10,907
EBITDA Margin (%) 19.1 18.3 24.8 239 24.2
Adjusted Net Profit 2,951 1,690 4,047 4,189 5,035
Diluted EPS (INR) 7.3 4.2 10.0 10.4 125
Diluted EPS Growth (%) 19.2 -42.7 1395 35 20.2
ROIC (%) 12.1 6.2 12.8 12.4 13.7
ROE (%) 11.5 6.0 133 12.4 133
P/E (x) 29.5 515 221 20.8 17.3
P/B (x) 3.2 3.0 2.7 2.4 2.2
EV/EBITDA (x) 15.7 15.6 9.5 8.9 7.8
Dividend Yield (x) - - - 0.5 0.6

Source: Company data, JM Financial. Note: Valuations as of May 26, 2026
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Exhibit 1: Actuals versus estimates (Q4FY26)

Estimates % Variation
Actuals Comments
JMF Consensus Consensus

Net sales 11,736 11,959 7,787 (1.9) 50.7

EBITDA 3,151 3,042 1,730 3.6 82.1 Lower-than-estimated cost/t led to EBITDA beat
PAT 1,539 1571 581 (2.0) 164.7

Volumes (mt) 1.7 18 (1.2)

Blended Realisation (INR/t) 6,772 6,821 (0.7)

Blended EBITDA (INR/t) 1,818 1,735 4.8

Source: Company, JM Financial

Exhibit 2: Quarterly analysis — Consolidated

Q4FY25 Q1FY26 Q2FY26 Q3FY26 Q4FY26 YoY (%) QoQ (%) FY25 YoY (%)
Revenue 10,521 9,120 8,109 8,800 11,736 115 334 31,634 37,765 194
Expenditure 7,894 6,838 6,208 6,775 8,585 8.8 26.7 25,848 28,405 9.9
Total RM 1,035 1,169 878 1,196 1,718 65.9 43.6 5,191 4,961 (4.4)
Power & Fuel 1,829 1,414 1,330 1,258 1,577 (13.8) 25.4 5,288 5,579 55
Freight 3,070 2,497 2,148 2,506 3,203 43 27.8 8,283 10,354 25.0
Staff cost 601 668 715 699 690 14.8 (1.3) 2,475 2,772 12.0
Other expenditure 1,358 1,090 1,137 1,116 1,397 29 25.2 4,611 4,739 2.8
EBITDA 2,627 2,282 1,902 2,025 3,151 19.9 55.6 5,786 9,360 61.7
Depreciation 875 852 902 912 987 128 8.2 3,319 3,653 10.1
EBIT 1,752 1,430 999 1,113 2,164 235 944 2,467 5,707 131.3
Other Income 50 18 35 49 91 81.4 87.0 106 193 823
Interest 88 102 111 121 129 46.8 6.4 316 463 46.4
PBT 1,714 1,347 924 1,040 2,126 240 104.3 2,257 5,436 140.9
Total Tax 483 365 213 243 597 237 145.7 569 1,418 149.5
Adjusted PAT 1,231 982 711 797 1,528 24.1 91.7 1,688 4,018 138.0
(Profit)/loss from JV's/Ass/MI 0 3 9 7 11 2,203.2 49.2 2 30 1,548.1
PAT after M| 1,232 985 719 804 1,539 25.0 91.3 1,690 4,047 1395
Extra ordinary items - - - (55) (58) NA NA - (113) NA
Reported PAT 1,232 985 719 749 1,481 20.2 97.7 1,690 3,934 132.8
Adjusted EPS (INR) 3.0 24 18 2.0 3.8 25.0 91.3 4.2 10.0 139.5
Margins (%) Q4FY25 Q1FY26 Q2FY26 Q3FY26 Q4FY26 YoY (bps) QoQ (bps) YoY (bps)
EBIDTA 25.0 25.0 234 23.0 26.8 188 384 183 24.8 649
EBIT 16.7 15.7 123 12.6 184 178 579 78 151 731
EBT 16.3 148 114 118 18.1 182 629 7.1 144 726
PAT 117 10.8 8.8 9.1 13.0 132 396 53 10.6 530
Effective Tax rate 28.2 27.1 23.1 23.4 28.1 25.2 26.1

Source: Company, JM Financial

Exhibit 3: Quarterly analysis on a per tonne basis — Consolidated

INR/tonne Q4FY25 Q1FY26 Q2FY26 Q3FY26 Q4FY26 YoY (%)  QoQ (%) FY25 FY26 YoY (%)
Volumes (mt) 1.53 1.30 117 1.30 1.73 13.1 337 473 5.50 16.2
Blended Realisation 6,867 7,037 6,925 6,790 6,772 (1.4) (0.3) 6,687 6,871 2.8
Raw Material 676 902 750 923 991 467 7.4 1,097 903 (17.7)
Power & Fuel 1,194 1,091 1,136 971 910 (23.8) (6.2) 1,118 1,015 9.2)
Freight 2,004 1,927 1,834 1,934 1,848 (7.8) (4.4) 1,751 1,884 7.6
Staff cost 392 515 611 540 398 15 (26.2) 523 504 (3.6)
Other expenditure 887 841 971 861 806 9.1) (6.4) 975 862 (11.5)
Total OpEx 5,153 5,276 5,301 5,228 4,954 (3.9) (5.2) 5,463 5,168 (5.4)
Blended EBITDA 1,715 1,761 1,624 1,562 1,818 6.0 16.4 1,223 1,703 39.2

Source: Company, JM Financial
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Exhibit 4: Annual analysis — Consolidated

Key Assumptions
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0.0
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29

0.6
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6.3
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57
6,636
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32

0.2
0.1

7.8

(0.8)

(4.9)
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134
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9.7
97

117
6.0
51

6,622
1,640
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36

0.1
0.0

8.0
(03)
(6.0)

1.7

124
116
13.0

20.8
9.1
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6.5
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6,675
1,670
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(2
(0.2)
(0.0)

8.9
(03)
(6.0)

2.6

133
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8.0
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CAGR (%)
FY20-26 FY26-28E
145 9.8
11.4 9.0
0.4 11
3.7 (1.0)
12.7 9.2
15.5 8.0
6.0 115

Source: Company, JM Financial

Exhibit 5: Annual analysis on a per tonne basis — Consolidated

FY22

Blended Realisation

% YoY

Raw materials consumed
Power & fuel costs
Freight costs

Staff cost

Other expenses

Total OpEx

Blended EBITDA

% YoY

6,389
(5.3)
1,396
1,257
1,226
439
713
5,031
1,369
(17.5)

6,500
17
1,525
1,280
1,202
497
743
5,247
1,258
(8.1)

6,523
0.3
1,685
1,225
1,255
468
880
5,513
1,014
(19.4)

6,735
3.2
1,559
1,419
1,262
488
843
5,572
1,167
15.1

6,546
(2.8)
1,087
1,258
1,680
487
824
5,336
1,261
8.1

6,336
(3.2)
1,097
1,118
1,751
523
975
5,463
1,223
(3.0)

6,536
3.2
903

1,015

1,884
504
862

5,168

1,703

39.2

6,622
13
913
1,061
1,897
495
856
5,222
1,640
3.7)

6,675
0.8
929
1,055
1,908
486
852
5,231
1,670
19

CAGR (%)
FY20-26 FY26-28E
0.4 1.1
0.5 0.6
37 (1.0)

Source: Company, JM Financial
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Exhibit 6: Estimates revisions: We tweak FY27E-28E EBITDA estimates

Revenue 415 41.1 (1.1) 45.9 45.1 (1.7)

EBITDA 9.6 9.8 23 10.7 10.9 2.3
Adj. PAT 4.4 42 (4.6) 5.1 5.0 (0.5)

Source: JM Financial

Exhibit 7: Maintain BUY with a revised TP of INR 295 based on 11x Mar'28E EV/EBITDA
EV/E method

Mar'28E EBITDA (INR bn) 11
EV/E multiple (x) 11
EV (INR bn) 120
Mar'27E net debt (INR bn) 1
Equity value (INR bn) 119
No. of shares (mn) 404
Mar'27 Target Price (INR) 295

Source: JM Financial

Exhibit 8: One-year forward EV/EBITDA Exhibit 9: One-year forward EV/tonne
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Financial Tables (Consolidated)
Income Statement (INR mn) Balance Sheet (INR mn)
Y/E Mar FY24A FY25A FY26A FY27E FY28E Y/E Mar FY24A FY25A FY26A FY27E FY28E
Net Sales 28,882 29,975 35,922 39,668 43,585 Shareholders Fund 27,101 28,789 31,881 35,651 40,183
Sales Growth (%) 6.8 3.8 19.8 10.4 9.9 Share Capital 404 404 404 404 404
Other Operating Income 225 1,659 1,842 1,437 1,480 Reserves & Surplus 26,697 28,388 31,508 35,278 39,810
Total Revenue 29,107 31,634 37,765 41,106 45,065 Preference Share Capital - - - - -
Cost of Goods Sold/Op. Exp 4,795 5,191 4961 5,467 6,066 Minority Interest - -3 -31 -31 -31
Personnel Cost 2,148 2,475 2,772 2,966 3,174 Total Loans 1,298 3,901 5,862 4,862 3,862
Other Expenses 16,600 18,182 20,672 22,849 24,917 Def. Tax Liab. / Assets (-) - - - - -
EBITDA 5,563 5,786 9,360 9,823 10,907  Other non-current liabilities . . . . .
EBITDA Margin (%) 19.1 183 248 239 247  /LeaseLiabilities
Total - Equity & Liab. 28,399 32,690 37,743 40,513 44,044
EBITDA Growth (%) 188 4.0 61.7 5.0 11.0
Net Fixed Assets 24,205 26,280 26,890 28,885 30,813
Depn. & Amort. 1,466 3,319 3,653 4,005 4,072
Gross Fixed Assets 23,597 36,983 42,497 47,497 54,297
EBIT 4,097 2,467 5,707 5,818 6,836
Intangible Assets - - - - -
Other Income 265 106 193 212 233
. Less: Depn. & Amort. 9,583 12,902 16,555 20,559 24,631
Finance Cost 126 316 463 443 343
Capital WIP 10,190 2,199 948 1,948 1,148
PBT before Excep. & Forex 4,236 2,257 5,436 5,588 6,726
Investments 20 20 2,584 2,584 2,584
Excep. & Forex Inc./Loss(-) - - - - -
Current Assets 11,799 14,769 16,995 18,698 21,231
PBT 4,236 2,257 5,436 5,588 6,726 i
Inventories 3,350 4,464 4,656 6,146 6,367
Taxes 1,285 569 1,418 1,425 1,715
Sundry Debtors 1,508 1,995 2,416 2,401 2,632
Extraordinary Inc./Loss(-) - - -113 - -
Cash & Bank Balances 973 524 1,247 1,754 3,042
Assoc. Profit/Min. Int.(-) - -2 -30 -27 -24
R d Net Prof 5951 1690 3934 4189 5035 Loans & Advances 5,798 7,661 8,500 8,221 9,013
rt t it , ) A , X
Aer_m € Ne me'_ et 1 v a1 Other Current Assets 170 125 176 176 176
djusted e: rofit 95 690 0 189 8035 entLiab. &Prov. 7,624 8378 8726 9653 10,583
Net Margin (%) 101 >3 107 102 112 rrent Liabilities 2,197 2,325 2572 2665 2922
Diluted Share Cap. {mn} 404 404 404 404 404 provisions & Others 5,427 6,053 6,154 6,988 7,661
Diluted EPS (INR) 73 4.2 10.0 10.4 125 et Current Assets 4175 6390 8269 9044 10,647
i (o) -
Diluted EPS Growth (%) 19.2 42.7 139.5 35 20.2 Other Non Current
Total Dividend + Tax - - - 419 503 Assets/ROU Assets B - - B B
Dividend Per Share (INR) - - - 10 1.2 Total - Assets 28,399 32,690 37,743 40,513 44,044
Source: Company, JM Financial Source: Company, JM Financial
Cash Flow Statement (INR mn) Dupont Analysis
Y/E Mar FY24A FY25A FY26A FY27E FY28E Y/E Mar FY24A FY25A FY26A FY27E FY28E
Profit before Tax 4,236 2,257 5,436 5,588 6,726 Net Margin (%) 10.1 53 10.7 10.2 11.2
Depn. & Amort. 1,466 3,319 3,653 4,005 4,072 Asset Turnover (x) 1.1 1.0 11 11 11
Net Interest Exp. / Inc. (-) 126 316 463 443 343 Leverage Factor (x) 1.0 11 1.2 1.2 11
Inc (-) / Dec in WCap. 2,135 -2,711 -1,105 -268 -315 RoE (%) 115 6.0 13.3 12.4 13.3
Others -265 -106 -192 -185 -209 Source: Company, JM Financial
Taxes Paid -1,285 -569 -1,418 -1,425 -1,715
Operating Cash Flow 6,414 2,507 6,837 8,157 8,901
Capex -11,392 -5,394 -4,263 -6,000 -6,000 Key Ratios
Free Cash Flow -4,978 -2,887 2,574 2,157 2,901 Y/E Mar FY24A FY25A FY26A FY27E FY28E
Inc (-) / Dec in Investments 1,706 0 -2,563 - - BV/Share (INR) 67.1 71.2 79.0 88.3 99.5
Others 265 106 193 212 233 ROIC (%) 121 6.2 12.8 12.4 13.7
Investing Cash Flow -9,422 -5,289 -6,634 -5,788 -5,767 ROE (%) 115 6.0 13.3 12.4 13.3
Inc/ Dec (-) in Capital - - - - - Net Debt/Equity (x) 0.0 0.1 0.1 0.0 0.0
Dividend + Tax thereon - - - -419 -503 P/E (x) 29.5 515 22.1 20.8 17.3
Inc/ Dec (-) in Loans 1,037 2,603 1,961 -1,000 -1,000 P/B (x) 3.2 3.0 2.7 2.4 2.2
Others -173 -270 -1,442 -443 -343 EV/EBITDA (x) 15.7 15.6 95 89 7.8
Financing Cash Flow 864 2,333 519 -1,862 -1,846 EV/Sales (x) 3.0 29 2.4 2.1 19
Inc/ Dec (-) in Cash -2,144 -449 722 507 1,288 Debtor days 19 23 23 21 21
Opening Cash Balance 3,117 973 524 1,247 1,754 Inventory days 42 52 45 55 52
Closing Cash Balance 973 524 1,247 1,754 3,042 Creditor days 34 33 33 31 31

Source: Company, JM Financial

Source: Company, JM Financial
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Recommendation History Table Recommendation History Chart
Date Recommendation Target Price % Chg.
Star Cement

8-Apr-26 Buy 285 -5.0
9-Feb-26 Buy 300 -34 305
21-Dec-25 Buy 310 0.0

285
6-Nov-25 Buy 310 35
12-Aug-25 Hold 300 30.7 205
22-May-25 Hold 230 6.9 155
30-Jan-25 Hold 215 0.0

lJb T T T T T T
14-Jan-25 Buy 215

May-I3 Miore-23 May-24 Mone-24 May-25 Miorw-25 Mlay-26

Target Price — T2
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APPENDIX |

Investment in securities market are subject to market risks. Read all the related documents carefully before investing.
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conflict of interest at the time of publication of this report on the subject company(ies).

Neither JM Financial Institutional Securities nor its associates or the Research Analyst(s) named in this report or his/her relatives individually own one per cent or
more securities of the company(ies) covered under this report, at the relevant date as specified in the SEBI (Research Analysts) Regulations, 2014.

The Research Analyst(s) principally responsible for the preparation of this research report and their immediate relatives are prohibited from buying or selling debt
or equity securities, including but not limited to any option, right, warrant, future, long or short position issued by company(ies) covered under this report. The
Research Analyst(s) principally responsible for the preparation of this research report or their immediate relatives (as defined under SEBI (Research Analysts)
Regulations, 2014); (a) do not have any financial interest in the company(ies) covered under this report or (b) did not receive any compensation from the company(ies)
covered under this report, or from any third party, in connection with this report or (c) do not have any other material conflict of interest at the time of publication of
this report. Research Analyst(s) are not serving as an officer, director or employee of the company(ies) covered under this report.

While reasonable care has been taken in the preparation of this report, it does not purport to be a complete description of the securities, markets or developments
referred to herein, and JM Financial Institutional Securities does not warrant its accuracy or completeness. JM Financial Institutional Securities may not be in any way
responsible for any loss or damage that may arise to any person from any inadvertent error in the information contained in this report. This report is provided for
information only and is not an investment advice and must not alone be taken as the basis for an investment decision.

This research report is based on the fundamental research/analysis conducted by the Research Analyst(s) named herein. Accordingly, this report has been prepared
by studying/focusing on the fundamentals of the company(ies) covered in this report and other macro-economic factors. JM Financial Institutional Securities may
have also issued or may issue, research reports and/or recommendations based on the technical/quantitative analysis of the company(ies) covered in this report by
studying and using charts of the stock's price movement, trading volume and/or other volatility parameters. As a result, the views/recommendations expressed in
such technical research reports could be inconsistent or even contrary to the views contained in this report.

The investment discussed or views expressed or recommendations/opinions given herein may not be suitable for all investors. The user assumes the entire risk of
any use made of this information. The information contained herein may be changed without notice and JM Financial Institutional Securities reserves the right to
make modifications and alterations to this statement as they may deem fit from time to time.

This report is neither an offer nor solicitation of an offer to buy and/or sell any securities mentioned herein and/or not an official confirmation of any transaction.
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This report is not directed or intended for distribution to, or use by any person or entity who is a citizen or resident of or located in any locality, state, country or other
jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject JM Financial Institutional Securities
and/or its affiliated company(ies) to any registration or licensing requirement within such jurisdiction. The securities described herein may or may not be eligible for
sale in all jurisdictions or to a certain category of investors. Persons in whose possession this report may come, are required to inform themselves of and to observe
such restrictions. Please click here to access our detailed Terms and Conditions, including the Most Important Terms and Conditions.

Additional disclosure only for U.S. persons: JM Financial Institutional Securities has entered into an agreement with JM Financial Securities, Inc. ("JM Financial
Securities"), a U.S. registered broker-dealer and member of the Financial Industry Regulatory Authority ("FINRA") in order to conduct certain business in the United
States in reliance on the exemption from U.S. broker-dealer registration provided by Rule 15a-6, promulgated under the U.S. Securities Exchange Act of 1934 (the
"Exchange Act"), as amended, and as interpreted by the staff of the U.S. Securities and Exchange Commission ("SEC") (together "Rule 15a-6").

This research report is distributed in the United States by JM Financial Securities in compliance with Rule 15a-6, and as a "third party research report" for purposes
of FINRA Rule 2241. In compliance with Rule 15a-6(a)(3) this research report is distributed only to "major U.S. institutional investors" as defined in Rule 15a-6 and
is not intended for use by any person or entity that is not a major U.S. institutional investor. If you have received a copy of this research report and are not a major
U.S. institutional investor, you are instructed not to read, rely on, or reproduce the contents hereof, and to destroy this research or return it to JM Financial Institutional
Securities or to JM Financial Securities.

This research report is a product of JM Financial Institutional Securities, which is the employer of the research analyst(s) solely responsible for its content. The
research analyst(s) preparing this research report is/are resident outside the United States and are not associated persons or employees of any U.S. registered broker-
dealer. Therefore, the analyst(s) are not subject to supervision by a U.S. broker-dealer, or otherwise required to satisfy the regulatory licensing requirements of
FINRA and may not be subject to the Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research
analyst account.

Any U.S. person who is recipient of this report that wishes further information regarding, or to effect any transaction in, any of the securities discussed in this report,
must contact, and deal directly through a U.S. registered representative affiliated with a broker-dealer registered with the SEC and a member of FINRA. In the U.S., ]M
Financial Institutional Securities has an affiliate, JM Financial Securities, Inc. located at 1177 Avenue of the Americas, 5" Floor, Offices 5045 and 5046, New York,
New York 10036. Telephone +1 (332) 900 4956 which is registered with the SEC and is a member of FINRA and SIPC.

Additional disclosure only for U.K. persons: Neither JM Financial Institutional Securities nor any of its affiliates is authorised in the United Kingdom (U.K.) by the
Financial Conduct Authority. As a result, this report is for distribution only to persons who (i) have professional experience in matters relating to investments falling
within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended, the "Financial Promotion Order"), (ii) are persons
falling within Article 49(2)(a) to (d) ("high net worth companies, unincorporated associations etc.") of the Financial Promotion Order, (iii) are outside the United
Kingdom, or (iv) are persons to whom an invitation or inducement to engage in investment activity (within the meaning of section 21 of the Financial Services and
Markets Act 2000) in connection with the matters to which this report relates may otherwise lawfully be communicated or caused to be communicated (all such
persons together being referred to as "relevant persons"). This report is directed only at relevant persons and must not be acted on or relied on by persons who are
not relevant persons. Any investment or investment activity to which this report relates is available only to relevant persons and will be engaged in only with relevant
persons.

Additional disclosure only for Canadian persons: This report is not, and under no circumstances is to be construed as, an advertisement or a public offering of the
securities described herein in Canada or any province or territory thereof. Under no circumstances is this report to be construed as an offer to sell securities or as a
solicitation of an offer to buy securities in any jurisdiction of Canada. Any offer or sale of the securities described herein in Canada will be made only under an
exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and only by a dealer properly registered under applicable
securities laws or, alternatively, pursuant to an exemption from the registration requirement in the relevant province or territory of Canada in which such offer or sale
is made. This report is not, and under no circumstances is it to be construed as, a prospectus or an offering memorandum. No securities commission or similar
regulatory authority in Canada has reviewed or in any way passed upon these materials, the information contained herein or the merits of the securities described
herein and any representation to the contrary is an offence. If you are located in Canada, this report has been made available to you based on your representation
that you are an “accredited investor” as such term is defined in National Instrument 45-106 Prospectus Exemptions and a “permitted client” as such term is defined
in National Instrument 31-103 Registration Requirements, Exemptions and Ongoing Registrant Obligations. Under no circumstances is the information contained
herein to be construed as investment advice in any province or territory of Canada nor should it be construed as being tailored to the needs of the recipient. Canadian
recipients are advised that JM Financial Securities, Inc., JM Financial Institutional Securities Limited, their affiliates and authorized agents are not responsible for, nor
do they accept, any liability whatsoever for any direct or consequential loss arising from any use of this research report or the information contained herein.
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