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INDEPENDENT AUDITOR'S REPORT

To
The Members of Star Cement Meghalaya Limited
Report on the Audit of the Financial Statements

Ogpinion

We have audited the accompanying financial statements of Star Cement Meghalaya Limited {“the Company”}, which
comprise the Balance Sheet as at March 31 2025, the Statement of Profit and Loss (including other comprehensive income),
the Statement of Cash Flow and the Statement of changes in Equity for the year then ended, and notes to the financial
statements, including a summary of material accounting policies and other explanatory information. (hereinafter referred -
to as the “financial statements”).

in our opinion and to the best of our information and according to the explanations given to us, the aforesaid financial
statements give the information required by the Companies Act, 2013, as amended (“the Act”) in the manner so required
and give a true and fair view in conformity with the Indian accounting standards and other accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31, 2025, its profit including other comprehensive
income, its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing (SAs), as specified under
section 143(10) of the Act. Our responsibilities under those Standards are further described in the ‘Auditor’s Responsibilities
for the Audit of the Financial Statements’ section of our report. We are independent of the Company in accordance with
the ‘Code of Ethics’ issued by the Institute of Chartered Accountants of India together with the ethical requirements that
are relevant to our audit of the financial statements under the provisions of the Act and the Rules thereunder, and we have
fulfilled ouy other ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a hasis for our audit opinion on the financial
statements.

Information other than the Financial Statements and Auditor’s Report thereon

The Company’s Board of Directors is responsible for the preparation of the other information. The other information
comprises the information included in the Company’s Directors Report, but does not include the financial statements and
our auditor’s report thereon.

Our opinion on the financial statements does not cover the ather information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.
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Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect to the
preparation of these financial statements that give a true and fair view of the financial position, financial performance
including other comprehensive income, cash flows and changes in equity of the Company in accordance with the accounting
principles generally accepted in India. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and the design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant
to the preparation and presentation of the financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or Lo cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’'s Responsihilities for the Audit of the Financial Statements

Our objective is to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

« |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain audit evidence that is sufiicient and appropriate to provide
a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resuiting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate
in the circumstances. Under section 143(3){i) of the Act, we are also responsible for expressing our opinion en whether the
Company has adequate internal financial controls with reference to financial statements in place and the operating
effectiveness of such controls,

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management and Board of Directors of the company.

+ Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based an the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on
the Company’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Qur conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue as a going concern and,
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(a)

(b)

(c)

(d)

(e)

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether
the financial statements represent the underlying transactions and events in a manner that achieves fair presentation.
Materiality is the magnitude of misstatements in the financial statements that, individually or in aggregate, makes it
probable that the ecanomic decisions of a reasonably knowledgeable user of the financial statements may be influenced.
We consider quantitative materiality and qualitative factors in (i) planning the scope of our audit work and in evaluating
the results of our work; and {ii) to evaluate the effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we identify during our
audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2020 ("the Order”), issued by the Central Government of india in
terms of sub-section (11} of section 143 of the Companies Act, 2013, we give in the “Annexure A” a statement on the
matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

As required by Section 143(3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best of our knowledge and belief were
necessary for the purposes of our audit;

In our opinion, proper books of account as required by law have been kept by the Company so far as it appears from our
examination of those books except for the matters stated in the paragraph 2(i){vi) below on reporting under Rule 11(g) of
the Companies [Audit and Auditors) Rules 2014;

The Balance Sheet, the Statement of Prefit and Loss including Other Comprehensive Income, the Statement of Cash Flows
and Statement of Changes in Equity dealt with by this Report are in agreement with the books of account;

in our opinicn, the aferesaid financial statements comply with the Indian Accounting Standards specified under Section 133
of the Act, read with Companies {Indian Accounting Standards) Rules 2015 as amended:

On the basis of the written representations received from the directors as on March 31, 2025 taken on record by the Board
of Directors, none of the directors is disqualified as on March 31, 2025 from being appointed as a director in terms of
Section 164 (2) of the Act;

With respect to maintenance of accounts and other matters connected therewith, reference is made to our remarks in
paragraph 2{i)(vi) below on reporting under Rule 11{g) of the Rules.

With respect to the adequacy of the internal financial controls with reference to financial statements of the Company and
the operating effectiveness of such controls, refer to our separate Report in “Annexure B” to this report. Qur report
expresses an unmodified opinion on the adequacy and operating effectiveness of the Company’s internal financial controls
with reference to the financial statements;

With respect to the other matters to be included in the Auditor’s Report in accordance with the requirements of the section
197(16) of the Act, as amended, in our opinion and to the best of our information and according to the explanation given
to us, the managerial remuneration for the year ended March 31, 2025 has been paid / provided by the Campany to its
directors in accordance with the provisions of section 197 read with Schedule V to the Act;
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(i} With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the Companies

iv,

Vi,

{Audit and Auditors} Rules, 2014, as amended in our opinion and to the best of our information and according to the
explanations given to us:

The impacts of pending litigations on the financial position of the Company have been disclosed in the financial statement
as required in terms of the Ind AS and provisions of the Companies Act, 2013 - Refer Note No. 44 to the financial statements;

The Company did not have any long-term contracts including derivative contracts for which there were any material
foreseeable losses;

There were no amounts which were required to be transferred to the Investor Education and Protection Fund by the
Company.

The Management has represented that, to the best of its knowledge and belief, as disclosed in the note no. 52, to the
financial statement no funds have been advanced or loaned or invested {either from borrowed funds or share premium or
any other sources or kind of funds) by the Company to or in any other person or entity, including foreign entity
(“Intermediaries”}, with the understanding, whether recorded in writing or otherwise, that the Intermediary shall, whether,
directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the
Company (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behaif of the Ultimate Beneficiaries;

The Management has represented that, to the best of its knowledge and belief, as disclosed in the note no. 52, to the
financial statement no funds have been received by the Campany from any person or entity, including foreign entity
(“Funding Parties”), with the understanding, whether recorded In writing or otherwise, that the Company shall, whether,
directly or indirectly, lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the
Funding Party {“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries; and

Based on the audit procedures that have been considered reasonable and appropriate in the circumstances, nothing has
come to our notice that has caused us to believe that the representations under (a) and {b) above, contain any material
misstatement.

The Company has not declared any dividend in the previous year which has been paid in the current year. Further, no
dividend has been declared in the current year.

Based on our examination which included test checks and in accordance with the requirements of Implementation Guide
on Reporting on Audit Trail under Rule 11 {g) of the Companies (Audit and Auditors) Rule, 2014, we report that the Company
has used various accounting software for maintaining its books of account, which has a feature of recording audit trail {edit
log) facility and the same has operated throughout the year for all relevant transactions recorded in all the software except
audit trail feature was not enabled at database level. Further, where audit trail (edit log) facility was enabled and operated
throughout the year, we did not come across any instance of audit trail feature being tampered with during the course of
our audit. Additionally, except for the database level changes as mentioned above, the Audit Trail has been preserved by
the Company as per the Statutory requirement for record retention.

For Singhi & Co.
Chartered Accountants
Firm’s Registration No. 302049€

(Go‘pél Jain)

(Partner)

M'embership No. 059147
UDIN: 25059147BNMLGYR3762

Place: Kolkata
Date: May 20, 2025
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ANNEXURE “A” TO INDEPENDENT AUDITOR'S REPORT

(Referred to in paragraph 1 with the heading ‘Report on Other Legal and Regulatory Requirements’ section of our report of even
date in respect to Statutory Audit of Star Cement Meghalaya Limited for the year ended March 31, 2025)

We report that:

(A) The Campany has maintained proper records showing fulf particulars, including quantitative details and situation, of property, plant
& equipment.

(B} The Company has maintained proper records showing full particulars of intangible assets.

b. The Company has regular programme of physical verification of its property, plant and equipment by which property, plant and
equipment are verified in a phased manner over a reasonable period of time, which in our opinion, is at reasonable intervals having
regard to the size of the company and nature its property, plant and equipment. In accordance with this programme, certain property,
plant & equipment were physically verified during the year. No material discrepancies were noticed on such verification.

¢.  According to the information and explanations given to us and on the basis of our examination of the records of the Company,
the title deeds of immovable properties (other than properties where the Company is a lessee and the lease agreements are duly
executed in favour of the lessee), are held in the name of the Company except as detailed below: (Refer note 2.1{c) of the financial

statements).
{Rs. In lakhs)
hel Peri - '
. Gross . Whether '.3 d by \ "?rmd held Reason for not being held in
Description of i Held in the promoter, director indicate range,
carrying . . the name of the Company.
property name of or their relative or where - et s
value ) Also indicate if in dispute
employee appropriate
The title deeds are in the
process of transfer in the name
Mrs. Sailyne Fresh Purchase ﬁic:searcompzfr‘;iss}?:: eveor%
Freehold Land 115.34 Ay Yes during the FY y P )
Suja transfer of land in the name of
2022-23 .
the company from appropriate
authority has already been
obtained.
The Title deed are in the
process of transfer in the name
Mrs. Sailyne Fresh Purchase :fecet?;rcompzrr’rtis:il;r‘\mevi%
Freehold Land 1140.91 - Aty Yes during the FY y o pe
Suja transfer of land in the name of
2023-24
the company from the
appropriate  authority has
already been obtained
Megha
. g. Property
Technical .
Land, Factory and acquired
hulding & Non 1899.36 Engineers No through Property acquired through
factory Building P%ivate amaigamation Amatgamation/merger, name
Limited (refer note 49 of | change in the name of the
the Financial Company is in process.
Land, Factory Meghalaya Stitementls) pany ls In process
building & Non 4442.21 Power No
factory Building Limited
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The Company has not revalued any of its Property, Plant and Equipment (including Right of Use assets} and intangible assets during the
year.

According to information and explanations given to us and on the basis of our examination of the records of the Company, there are no
proceedings initiated or pending against the Company for holding any benami property under the Prohibition of Benami Property
Transactions Act, 1988 and rules made thereunder.

The inventory, except goods-in-transit, has been physically verified by the management during the year. As the Company’s inventory of
raw materials, fuels and finished goods which comprises mostly of bulk materials such as Limestone, Clinker, Coal, ete. requiring technical
expertise for quantification, the Company has hired an independent agency for the physical verification of the stock of these materials.
In respect to goods in transit, evidence of subsequent receipts has been verified and linked with the goods-in-transit. In our opinion, the
frequency of verification by the management is reasonable and the coverage and procedure for such verification is appropriate.
Discrepancies of 10% or mere in aggregate for each dass of inventory were not noticed on physical verification of such inventories.

. According to the information and explanations given to us and on the basis of our examination of the records of the Company, the

Company has been sanctioned working capital limits in excess of five crore rupees, in aggregate, from banks or financial institutions on
the basis of security of current assets. In our opinion, the quarterly returns or statements filed by the Company with such banks or
financial Institutions are not in agreement with the books of account of the Company as stated below (Refer note — 54 to the financial
statements): -

Amount as
reported in
Name Quarter ended Particulars | the quarterly Amount as per Amount of difference Rea?on or
of bank books of account variance
return/
statement :
March’25 Net Current 35,586.94 37,604.99 (2,018.05) | /S explained by
Assets the
management,
December’ 24 Nez\c“"e”t 28,117.50 30,766.08 (2,648.58) | the differences
ssets are hecause the
statements filad
September'24 Ne;c\;::ertr:nt 31,829.28 33,812.16 (1,982.88) ‘::,';h tgaesgndf;
State financial
Bank of statements
india prepared on a
provisional basis
and also due to
June’24 Net Current 24,793.07 38,389.66 (13,506.50) | 2UiY
Assets accounting
adjustment
entries carried
out
subsequently.

a. According to the information and explanations given to us and on the basis of our examination of the records of the Company, the
Company has not provided any guarantee or security or granted any loans or advances in the nature of loans, secured or unsecured
to companies, firms, limited liability partnership or any other parties during the year apart from the details given below:




“Singhi & Co.

Chartered Accountants veenencONEd,
Particulars Loan given (Rs. In Lakh)
Aggregate amount granted during the year
- To Holding Company ' 27,215.27
- To Associate Companies 14,077.40
- To Others -
Balance outstanding as at balance sheet date in respect of above
- To Holding Company | 26,395.14
- To Associate Companies 17,091.80
-To Others 40.00

vl

Vil

b. Duringthe year, the company has made investments in one of its Associate Company. In our opinion and according to the information

and explanation given to us, the terms and conditions of the investment made and loan granted during the year are, prima facie, nat
prejudicial to the interest of the company.

¢. According to the information and explanations given to us and based on the audit procedures conducted by us, in respect of loan

given, the schedule of repayment of principal and payment of interest has been stipulated and repayments or receipts have been
regular as per the terms if loan granted.

According to the information and explanations given L us and on the basis of our examination of the records of the Company, there
is o overdue amount for more than ninety days in respect of loans given. Further, the Company has not given any advances in the
nature of loans to any party during the year.

e. According to the information and explanations given to us and on the basis of our examination of the records of the Company, there

is no loan granted by the company that have fallen due during the year, which has been renewed or extended or fresh loans granted
to settle the overdue of existing loans given to same parties.

According ta the information and explanations given Lo us and on the basis of our examination of the records of the Company, in our
opinion the Company has not granted any loans either repayable on demand or without specifying any terms or period of repayment
to companies, firms, Limited Liability Partnerships or atwy other parties.

In our opinion and according to the information and explanations provided to us, the Company has not granted any loans or provided
any guarantees or security to the parties covered under Section 185 of the Act. The Company has complied with the provisions of Section
186 of the Act in respect of investments made.

The Company has not accepted any deposits or amounts which are deemed to be deposits within the meaning of Sections 73 to 76 of
the Act and the Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the reporting under dause 3{v) of the Order
is not applicable to the Company.

We have broadly reviewed the books of account maintained by the company pursuant to the Rules made by the Central Government
for the maintenance of cost records under Section 148 {1) of the Act in respect of the Company’s products to which the said rules are
made applicable and are of the opinion that prima facie, the prescribed accounts and records have been made and maintained. We have
however not made a detailed examination of the said records with a view to determine whether they are accurate or complete.

Accarding to the information and explanations given to us and on the basis of our examination of the books of account,

The company is generally regular, in depositing with appropriate authorities undisputed statutory dues including Provident fund,
Employees’ State Insurance, Income-tax, Sales-tax, Service Tax, Goods and Services tax, Duty of customs , Buty of excise, Value Added
Tax, Cess and Other Statutory Dues applicable to it. In our opinion, no undisputed amounts payable in respect of Provident fund,
Employees’ State Insurance, Income-tax, Sales Tax, Service Tax, Goods and Services tax, Duty of customs, Duty of excise, Value added
tax, Cess and Other Statutory Dues were outstanding, at the year end, for a period of more than six months from the date they became
payable.

Details of statutory dues referred to sub clause (a) above which have not been deposited as on March 31, 2025 on account of any dispute
are given below:
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Name of the Statute Nature of | Amount (Rs. in Period to which amount Forum where the dispute is pending
Dues lakhs)* relates
MVAT Act (###) / Central | Sales Tax /
Sales Tax Act VAT 2076.53 | June 2013 to June 2017 High Court, Meghalaya
The  Central  Excise Custom Excise & Service Tax
Act, 1944 Excise Duty 5.31 | July 2013 - March 2014 Agppellate Tribunal
MMDR ACT, 1557, (#) Royalty,
GST ACT, 2017 & VAT | MEPR (i), The National Green Tribuna! Eastern
ACT GST/VAT 9151.21 | FY 2014-15 t{o FY 2018-19 Zone Bench, Kolkata
Royalty on Divisional Mining Officer, West Jaintia
MMDR ACT, 1957 (#) Coal 113.01 | June’12 — May'14 Hilis, Jowali
Meghalaya  Electricity | Electricity Office of the Superintendent of Taxes,
Duty Act Duty 48,72 | FY 2014-15 & FY 2018-19 Government of Meghalaya
National Faceless Appeal Centre
Income tax Act, 1961 Income Tax 1712.89 | AY 2017-18 {NFAC), New Delhi
National Faceless Appeal Centre
Income tax Act, 1961, Income Tax 757.14 | AY 2018-19 {NFAC), New Delhi
National Faceless Appeal Centre
income tax Act, 1961 Income Tax 1051.61 | AY 2021-22 (NFAC), New Delhi
Nationai Faceless Appeal Centre
income tax Act, 1961 Income Tax 2596.72 | AY 2022-23 (NFAC), New Delhi
National Faceless Appeal Centre
Income tax Act, 1961 Income Tax 198.59 | AY 2024-25 {NFAC), New Delhi
‘ Directorate General of Goods &
Goods & Services Tax Intefligence, Shillong
CGST Act, 2017 Services Tax 20,96 | July'17 -Jan'19 Regional Unit.
Central Sales Tax Act, Fy  2015-16, 2016-17,
1956 Sales Tax 16.99 | 2017-18 Suptd. Of Taxes, Guwahati
Goods &
SGST Act, 2017 Service Tax 0.73 | FY 2018-19 Commissioner Appellate / Guwahatl
Goods &
Goods & Service Tax | Service Tax 71.98 | FY 2019-20 Commissioner Appeliate / Siliguri
MMDR ACT, 1957, (#} Royalty,
GST ACT, 2017 & VAT | MEPR (##), The National Green Tribunal Eastern
ACT GST/VAT 12346.64 | FY 2014-15to FY 2018-19 Zone Bench, Kolkata
Royalty &
Cess on Coai,
Lime Stone, Divisional Mining Officer, West Jaintia
MMODR ACT, 1857 (#) Clay 2652.47 | Dec’12 — May'24 Hills, Jowai
GST on
reverse loint/Additional Commissicner  of
charge Central Goods & Services Tax, Central
CGST Act, 2017 mechanism 1320.00 | July'2017 GST Commissicnerate, Shillong
Principal Commissioner of Customs
The Customs Act, 1962 Custom Buty 403.82 | FY 2022-23 {PORT}, Kolkata

(#) MMDR: Mines And Minerals {Development And Regulation) Act, 1957
(##) Mieghalaya Environment Protection & Restoration Fund
(#H#) Meghalaya Value Added Tax

{*} Net of deposit/ deposit under protest and to the extent quantified by relevant authorities
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wvill,

Xl

Xit.

X,

XIv.

According to the information and explanations given to us and on the basis of our examination of the records of the Company, the
Company has not surrendered or disclosed any transactions, previously unrecorded as income in the books of account in the tax
assessments under the Income Tax Act, 1961 as income during the year.

According to the information and explanations given to us and on the basis of our examination of the records of the Company, the
Company has not defaulted in repayment of loans or other barrowings or in the payment of interest thereon to any lender.

According to the information and explanations given to us and on the basis of the audit procedure, we report that the Campany has not
been declared Willfu} Defaulter by any banlk or financial institution or government or government authority.

According 1o the information and explanations given to us and on the basis of our audit procedures, the company has not raised any
fund by way of term loan. Accordingly, the requirement to report on clause 3({ix}{c} of the order is not applicable to the company.

According to the information and explanations given to us and on the basis of cur examination of the records of the Company, we report
that no funds raised on short-term basis have been used for Long- term purposes of the company.

According to the information and explanations given to us and on the basis of cur examination of the records of the Company, we report
that the Company has not taken any funds from any entity or person on account of or to meet the obligations of its associates as defined
under the act. The company does not have any subsidiary and joint venture,

According information and explanations given to us and on the basis of our examination of the records of the Company, we report that
the Company has not raised loans during the year on the pledge of securities held in its Associates as defined under the act. The company
does not have any subsidiary or joint venture.

According to the information and explanations given to us and on the basis of our examination of the records of the company, the
Company did not raise any money by way of initial public offer or further public offer including debt instruments during the year.

The Company has not made any preferential allotment or private placement of shares or fully or partly canvertible or optionally
convertible debentures during the year. Accordingly, clause 3{x}(b} of the Order is not applicable.

During the course of our examination of the books and records of the Company, carried out in accordance with the generally accepted
auditing practices in India, and according to the information and explanation given to us, we have neither come across any instance of
fraud by the Company or on the Company, noticed or reported during the year, nor have we been informed of any such case by the
management.

During the course of our examination of the books and recards of the Company, carried out in accordance with the generally accepted
auditing practices in India, and according to the information and explanation given to us, a repart under Section 143{(12) of the Act in
Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 was not required to be filed with the Central
Government. Accordingly, the reporting under clause 3(xi)(b} of the Order is not applicable to the Company.

As represented to us by the management, there are no whistle blower complaints received by the Company during the year.

In our opinion and according to the information and explanations given to us, the Company is not 4 Nidhi Company. Accordingly,
clause3{xii) of the Order is not applicable to the Company.

According to the information and explanations given to us and based on our examination of the records of the Company, transactions
with related parties are in Compliance with sections 177 and 188 of the Act where applicable and details of such transactions have been
disclosed in the financial statements as required by the applicable accounting standards. Refer note no. 47 to the financial statements of
the company

Bases on the information and explanation provided to us and our audit procedure, in our opinion, the Company has an internal audit
system commensurate with the size and nature of its business.

We have considered the internal audit reports of the Company issued till date for the period under audit.
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XV.  According to the information and explanations given to us and as represented to us by the management and based on our
examination of the records of the Company, the Company has not entered into non- cash transactions with directors or persons
connected with him. Accordingly, clause 3(xv) of the Order is not applicable to the Company.

XVA.

a. The Company is not required to be registered under Section 45-1A of the Reserve Bank of India Act, 1934. Accordingly, the reporting
under clause 3(xvi){a) & () of the Order is not applicable to the Company.

b. The Company is not a Core Investment Company (CIC) as defined in the regulations made by the Reserve Bank of India. Accordingly,
reporting under clause 3(xvi)(c) of the Order is not applicable to the Company.

c. Based on the information and explanations provided by the management of the Company, the Group does not have any CIC's, which
are part of the Group. Accordingly, reporting under clause 3{xvi)(d) of the Order is not applicable to the Company.

XVil.  The Company has not incurred any cash losses in the current year covered by our audit and in theimmediately preceding financial year.

XVIiil. There has been no resignation of the statutory auditors during the year accordingly the reporting under clause 3(xviii) of the Order is
not applicable to the Company.

XIX. According to the information and explanations given to us and on the basis of the financial ratios (refer note — 51 in the
financial statements), ageing and expected dates of realization of financial assets and payment of financial liabilities, other
information accompanying the financial statements, our knowledge of the Board of Directors and management plans and
based on our examination of the evidence supporting the assumptions, nothing has come to our attention, which causes us
to believe that any material uncertainty exists as on the date of the audit report that the Company is not capabte of meeting
its liabilities existing at the date of balance sheet as and when they fall due within a period of one year from the balance
sheet date. We, however, state that this is not an assurance as to the future viability of the Company. We further state that
our reporting is based on the facts up to the date of the audit report and we neither give any guarantee nor any assurance
that all liabilities fatling due within a period of one year from the balance sheet date, will get discharged by the Company as
and when they fall due.

XX. Inouropinion and according to the information and explanations given to us, thereis no unspent amount under sub-section
(5) of Section 135 of the Act pursuant to any project. Accordingly, clauses 3(xx){a) and 3{xx){(b) of the Order are not applicable.

For Singhi & Co.
Chartered Accountants
Firm’s Registration No. 302049E

-

(Gopal Jain)
(Partner)
Membership No. (059147
UDIN: 25059147BMLGYR3762
Place: Kolkata
Date: May 20, 2025
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ANNEXURE - B TO THE INDEPENDENT AUDITOR’S REPORT

{(Referred to in paragraph 2(g) with the heading ‘Report on Other Legal and Regulatory Requirements’ section of our report
of even date in respect to Statutory Audit of Star Cement Meghalaya Limited for the year ended March 31, 2025)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the
Act”)

We have audited the internal financial controls with reference to financial statements of Star Cement Meghalaya Limited
{“the Company”) as of 31 March 2025 in conjunction with our audit of the financial statements of the Company for the year
ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based on the internal
control with reference to financial statements criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls with reference to Financial Reporting
issued by the Institute of Chartered Accountants of india {'ICAI’). These responsibilities include the design, implementation
and maintenance of adequate internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

- Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to financial statements
based cn our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls
with reference to Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by 1CAl and deemed to be
prescribed under section 143{(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial
controls, both applicable to an audit of Internal Financial Controls and both issued by the Institute of Chartered Accountants
of India. Those Standards and the Guidance Note require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether adequate internal financial controls with reference to financial
statements was established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls
system with reference to financial statements and their operating effectiveness. Our audit of internal financial controls with
reference to financial statements included obtaining an understanding of such internal financial controls, assessing the risk
that a material weakness exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate te provide a basis for our audit opinion on
the Company’s internal financial controls system with reference to financial statements.

Meaning of Internal Financial Controls with reference to Financial Statements

A company's internal financial control with reference to financial statements is a process designed to provide reasenable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A company's internal financial control with reference to financial
statements includes those policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the company are being made only in accordance with
authorizations of management and directors of the company; and {3} provide reasonable assurance regarding prevention or
timely detection of unauthorized acquisition, use, or disposition of the company's assets that could have a material effect on
the financial statements.
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Inherent Limitations of Internal Financial Controls with reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements, including the
possibility of collusion or improper management override of controls, material misstatements due to error or fraud may occur
and not be detected. Also, projections of any evaluation of the internal financial controls with reference to financial
statements to future periods are subject to the risk that the internal financial control with reference to financial statements
may become inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures
may deteriorate.

Opinion

In our opinion to the best of our information and accotding to the explanation given to us, the Company has, in all material
respects, an adequate internal financial controls system with reference to financial statements and such internal financial
controls were operating effectively as at 31°*March 2025, based on the internal control with reference to financial statements
criteria established by the Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls with reference to Financial Reporting issued by the Institute of Chartered Accountants of
India.

For Singhi & Co.
Chartered Accountants
Firm’s Registration No. 302049k

- e
{Gopal Jain)
(Partner)
Membership No. 059147
_ UDIN: 250591478MLGYR3762
Place: Kolkata
Date: May 20, 2025



Star Cement Meghalaya Limited
CIN: U63090ML2005PLC008011

Regd. Office: Vill:-Lumshnong, P.O. Khaliehrait, Dist. East Jaintia Hills, Meghalaya - 793 210

Batance Sheet as at March 31, 2025

Z in lakhs
Note No As at March 31, As at March 31,
Particulars 2025 2024
A. Assets
Non-Current Assets .
(a) Property, plant and equipment 21 52,545.35 52,816.75
(b) Capital work-in-progress 2.2 1,900.87 1,389.52
(c) Right-of-use assets 23 14.16 231.27
(d) Intangible assets 2.4 0.21 0.73
{e) Investment in associates 3 4,015.60 4,004.00
{f) Financial assets
(i) Investments 4 35.10 34.02
(i) Loans 5 43,486.94 28,775.08
(ii) Other financial assets 6 231.32 70.01
(g) Deferred tax assets (net) 7 7,909.06 10,115.90
(h) Non- current tax assests (net) 8 961.34 954.94
(1)  Other non-current assets 9 822.51 757.30
Total non-current assets 1,11,922.46 99,149.52
Current Assets
(@) Inventories 10 22,851.07 20,039.21
(b) FInancial assets
(i) Trade receivables 11 9,902.17 10,168.48
(i) Cash and cash equivalents 12 231.48 1,797.83
(lif) Bank balances (other than (Ii) above) 13 29,51 4,478.39
(iv) Loans 14 40.00 325.00
(v} Other financial assels 15 788.36 631.81
(c) Othercurrent assets 16 5,597.25 6,995.88
Total current assets 39,439.84 44,436.60
Total assets 1,51,362.30 1,43,586.12
B. Equity and liabilitles
Equity
(a) Equity share capital 17A 3,806.92 2,608.86
(b) Equity share Suspense 178 - 1,198.06
{c) Other equity 18 1,36,685.98 1,28,574.70
Total Equity 1,40,492.90 1,32,381.62
Liabllities
Non-current llabilities
(a) Financial Liabilities
() Lease liability 19 10.256 213.64
(b) Provisions 20 279.55 246.75
(c) Other non current liabilities 21 - 529.90 617.58
Total Non-Current Liabilities 819.70 1,077.97
~ Current liabilities
(a) Financial liabilities
(i} Borrowings 22 2,000.20 51.22
(i) Lease liability 23 5.02 36.98
(iii) Trade payables 24
(a) Totg! outstanding dues of micro enterprises and small 177.75 183.90
enterprises
(b) Tota.ﬂ outstanding dues of predﬂors other than micro 4,674.00 6,228.79
enterprises and small enterprises
(iv) Other financia! liabilitie’s 25 749.86 797.50
(b) Other current llabilities 26 2,436.45 2,689.18
(c) Provisions 27 6.42 38.79
(d) _Current tax liabilities (net) . 28 - 100.17
Total current liabilities 10,049.70 10,126.53
Total liabilities 10,869.40 11,204.50
Total equity and liabilities 1,51,362.30 1,43,586.12
Material accounting policies 1

The accompanying notes are an integrai part of the financial statements.

As per our report of even date,

N
For Singhi & Co. -
Chartered Accountants Ravi Bharati

Firm Registration No.30204SE Chief Financial Officer

-3 pm——
Gopat Jain Brij Mohan Jha
Partner Company Secretary

Membership No. 059147
Place : Kolkata
Date : May 20, 2025

For and on behalf of Board of Directors of
Star Cement Meghalaya Limited

Yor
Sajjan Bhajanka
Director
DIN:00246043

Tushar Bhajanka
Director
DIN:09179632




Star Cement Meghalaya Limited
CIN: U63090M1.2005PL.C008011

Regd. Office: Vill:-Lumshnong, P.O. Khaliehrait, Dist. East Jaintia Hills, Meghalaya - 793 210
Statement of Profit and Loss for the year ended March 31, 2025

( 7 in lakhs unless otherwise stated)

For the year ended For the year ended
Particulars Note No. March 31, 2025 March 31, 2024
1) INCOME
Revenue from operations 29 76,287.22 1,01,492.74
Other income 30 3.724.42 2,231.24
Total income 80,011.64 1,03,723.98
2) EXPENSES
Cost of materials consumed 31 7,498.01 9,665.93
Purchase of stock in trade 175.74 411.81
Changes in inventories of finished goods and work- in- progress 32 (907.75) 434.13
Employee benefit expenses 33 5,429.77 5,844.41
Finance costs 34 353.66 219.21
Depreciation and amortisation expenses 35 6,772.35 6,205.80
Power and fuel 468 27,497.92 38,289.71
Freight and forwarding expenses 36 11,253.36 24,665.84
Other expenses 37 9,455.92 6,926.54
Total expenses 67,528.98 92,663.38
3) Profit before exceptional items and tax (1-2) 12,482.66 11,060.60
4) Exceptional items “ -
5) Profit before tax (3-4) 12,482.66 11,060.60
6) Tax expenses 38
- Current tax 2,195.00 1,937.79
- Deferred tax 2,196.19 442.46
- Income tax for earlier years - (12.15)
Total tax expenses 4,391.19 2,368.10
7) Profit for the year (5-6) 8,091.47 8,692.50
8) Other comprehensive income 39A
. Items that will not be reclassified to profit or loss
-Remeasurements of defined benefit plans 29.37 (9.43)
-Income tax related to above (10.26) 3.30
-Equity instruments through Other Comprehensive Income 1.08 1.35
-income tax related to above (0.38) (0.47)
Other comprehensive Income for the year 19.81 (5.25)
9) Total comprehensive Income for the year {7+8) 8,111.28 8,687.25
10) Earnings per equity share of ¥ 10 each 398
Basic (%) 21.25 22.83
Diluted (%) 21.25 22.83
Material accounting policles 1

The accompanying notes are an integral part of the financial statements

As per our report of even date.

N

For Slnghi & Co.
Charteréd Accountants
Firm Registration No.302049E

'Ravi‘Bharati
Chief Financial Officer

| N A

-y V — /
Gopal Jaln Brlj Mohan Jha
Partner Company Secretary

Membership No. 059147
Place : Kolkata
Date : May 20, 2025

For and on behalf of Board of Directors of
Star Cement Meghalaya Limited

'Sajjan Bhajanka
Director
DIN:00246043

N
Tushar Bhajanka

Director
DIN:09179632



Star Cement Meghalaya Limited
CIN: U63090ML2005PLC008011

Regd. Office: Lumshnong, P.O. Khaliehrait, Distt. East Jaintia Hills, Meghalaya
Statement of Changes in Equity for the year ended March 31, 2025

A, Equity share capital = ¥ In lakhs
Particulars Amount
As at April 1, 2023 2,608.86
Changes during the year -
As at March 31, 2024 2,608.86
Changes during the year (refer note 49) 1,198.06
As at March 31, 2025 3,806.92
Note :- Durlng the year the company has Issued 1,19,80,567 no. of shares for conslderation other than cash, by virtue of amaigamation as stated In note 48.
B, Equity share suspense g in lakhs
Particulars Amount
As at April 1, 2023 1,198.06
Add: Issued during the year -
As at March 31, 2024 1,198.06
Add: issued during the year (refer note 49) {1,198.06)
As at March 31, 2025 d
C, Other equity Z in lakhs
Other
Reserve and surplus Comprehensive
Income
Particulars et
Capltal reserve on Equity instrument Total
Retalned through Other
Security Premlum| amalgamation .
Earnings Comprehensive
(refer note 49)
Income

Balance as at April 1, 2023 20,038.06 3,256.64 96,562.78 29,97 1,19,887 45
Profit for the year - - 8,692.50 - 8,692.50
Other comprehensive income (net of tax) - - (6.13) 0.88 (5.25}
Total comprehensive Income for the year - - 8,686.37 0.88 8,687.25
Balance as at March 31, 2024 20,038.06 3,256.64 1,05,249.15 30.85 1,28,574.70
Profit for the year - - 8,091.47 - 8,091.47
Other comprehenslive Income (net of tax) u - 19.11 0.70 19.81
Total comprehensive income for the year “ - 8,110.58 0.70 8,111.28
Balance as at March 31, 2025 20,038.06 3,256.64 1,13,359.73 | 31.55 1,36,685.98
The accompanying notes are an integral part of the financial statements.

For and on behalf of Board of Directors of Star Cement
As perour report of even date . Meghalaya Limited

For Singhl & Co.

Chartered Accountants

Firm Registration No.: 302049E
- -

(Gopal Jain)

Partner

Membership No. : 059147
Place : Kolkata

Date : May 20, 2025

.
Ravi BRGTa

e aap— -

Brl] Mohan Jha

Chief Financial Officer

" aat

Company Secretary

w

Director
DIN:00246043

Y
Tushar Bhajanka

Director
DIN:08179632

Sajjan Bhajanka




Star Cement Meghalaya Limited
CIN: U63080ML2005PLC008011
Regd. Office: Lumshnong, P.O. Khaliehrait, Distt. East Jaintia Hills, Meghalaya

Statement of Cash Flow for the year ended March, 2025

¥ in lakhs
For the year ended For the year ended
partioulars March 31, 2025 March 31, 2024
A Cash flow from operating activities
Profit before tax 12,482.66 11,060.60
Adjustments for :
Depreclation and amortisation expenses 6,740.67 6,162.91
Amortisation of right-of-use assets 31.68 42.89
Provision for Obsolete inventory 51.12 28.30
Excess Provision/unclaimed liabilities written back (217.05) (160.32)
(Profit)/ loss on sale of property, plant and equlipment (net) 52.20 46.96
{Profit)/ loss on terminatlon of lease contracts (22.74) 2
Interest income (3,287.39) (1,979.17)
Finance costs 353.66 219.21
Galn on Sale of Investment In Associates (1.80) -
Allowance for doubtful advances to creditors 3.02
Allowance for credit losses on trade receivables/advances (net) - 11.35
Operating profit befors working capital changes 16,186.03 15,432.73
Adjustments for ;
(Increase)/decrease In trade receivables 266.31 (3,825.26)
(Increase)/decrease In inventories (2,862.98) 735.78
(Increase)/ decrease In financlal and other assets 1,165.11 2,665.52
Increase/(decrease } in trade payables (1,343.89) (579.63)
Increase/(decrease ) In other liabllitles and provisions (373.41) 60.09
Cash Generated from Operations 13,027.18 14,489.23
Income tax pald {Net of refunds) (2,301.57) (1,865.94)
Net cashflow from operating Activities 10,725.61 12,623.29
B Cash flow from Investing Activities
Purchase of property, plant and equipment and intanglble assets (including capital work in
progress, capltai advances and capltal liabilities) (7,142.58) (2,776.76)
Proceeds from sale of property, plant and equipment and other Intangible assets 50.59 30.73
l.oan and advance given/(repaid back) (net) (14,426.86) (26,137.00)
Redemption/(Investments) in fixed deposits and margin money deposlts (having original maturity
for more than 3 months) 4,296.01 9,831.97
(Purchase)/ sale of investments (net) - 10,331.92
(Purchase) / sale tnvestment in associates (net) (9.80) (3,200.00)
interest recelved 3,368.21 2,727.28
Net cash used in investing activities (13,864.43) (9,191.84)
C Cash low from financing activities
Proceeds from /(repayment of} short term borrowings (net) 1,948.98 (1,711.89)
Interest and Finance charges paid (334.85) (195.33)
Payment of lease liabilities (including interest) (41.66) {56.40)
Net cash flow from financing activities 1,572.47 (1,963.62)
Net increasel{decrease) in cash and cash equivalents ( A+B+C) (1,566.35) 1,467.83
Cash and cash equlvalents at the beginning of the year 1,797.83 330.00
Cash and cash equivalents at the end of the year 231.48 1,797.83
Notes :
1. The above statement of cash flow has been prepared under the “Indirect Method” as set out in the Indian Accounting Standard (Ind AS-7).
2, For the purpose of statement of cash flow, cash and cash equivalents comprises the followings:
¥ In lakhs
For the year ended For the year ended
Particulars March 31, 2025 March 31, 2024
Cash on hand 10.34 8.50
Cheques on hand 32.56 133.47
Balance with banks 188.58 1,655.86
231.48 1,797.83

3. Income tax paid are treated as arising from operating activities and are not bifurcated between investing and financing activitles.

4. As per Ind AS 7, the Company Is required to provide disclosures that enable users of financial statements fo evaluate changes In liabllities arising from financing
activitles, including both changes arising from cash flows and non-cash changes. The Company did not have any material impact on account of these changes n the

Statement of Cash Flows, therefore such reconclliation has not been given.
The accompanylng notes are an integral part of the Financial Statements.

As per our report of even date

\
For Singhi & Co. Ravl Bharat!
Chartered Accountants Chlef FinancTal Officer
Firm Reglstratlon No.: 302049E

N -

|

Hl & O\

(Gopa‘ Jain) ‘ﬁ],Mohan Jhaf ’
Partner Company Secretary

Membership No. 059147
Place : Kolkata
Date : May 20, 2025

For and on behalf of Board of Directors of
Star Cement Meghalaya Limited

7 Sajjan Bhajanka
Director
DIN:00246043

Tushar Bhajanka
Director
DIN:09179632



Star Cement Meghalaya Limited
CIN: U63090ML2005SPLCO008011

Notes to the Financial Statements for the year ended March 31, 2025
Note 1: Corporate Information and Material Accounting Policies

A. Corporate Information

Star Cement Meghalaya Limited (“the Company”} is a public limited company domiciled in India and incorporated on
December 22, 2005 as per the provisions of the Companies Act. The Company is engaged in the manufacturing and selling
of cement clinker, cement and power along with services of domestic transportation of goods, The manufacturing units are
located at Lumshnong, Meghalaya. The Company is selling its product across northeastern and eastern states of India.

B. Statement of Compliance

The Financial Statements of the Company have been prepared in accordance with Indian Accounting Standards (Ind AS)
notified under the Companies (Indian Accounting Standards) Rules, 2015 (as amended from time to time) and presentation
requirements of Division IT of Schedule ITI to the Companies Act, 2013, (Ind AS compliant Schedule I1IT).

These standalone Financial Statements wete approved for issue in accordance with the resolution of the Board of Directors
on May 20, 2023,

C. New Accounting Pronouncements

(1) Adoption of New Accounting Prenouncements
Ministry of Corporate Affairs (“MCA”) has notified amendments to the existing standards Ind AS 117 - Insurance Contracts

and Ind As 116 — Leases, relating to sale and lease back transactions, applicable from April 1, 2024, The Company has
assessed that there is no significant impact on its financial statements,

D. Material Accounting Policies
(i) Basis of Preparation & Presentation

The accounting policies are consistently followed by the Company and changes in accounting policy are separately
disclosed.

(a) Historical Cost Convention

The financial statements have been prepared on a historical cost basis, except for the following:

*  Net defined benefit asset/liability which is measured at Fair value of plan assets less present value of defined benefit
obligations

*  Investment in equity shares, other than investment in subsidiaries is measuted at fair value.

»  Certain financial assets and financial liabilities that are measured at fair value / amortized cost.

(b) Current and non-current classification

The Company has ascertained its operating cycle as twelve months for the purpose of Current / Non-Current

classification of its Assets and Liabilities,

For the purpose of Balance Sheet, an asset is classified as current if:

(i) It is expected to be realized, or is intended to be sold or consumed, in the normal operating cycle; or

(ii)  Itis held primarily for the purpose of trading; or

(iify It is expected to realize the asset within twelve months after the reporting period; or

(iv)  The asset is a cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability
for at least twelve months after the reporting period.




Star Cement Meghalaya Limited
CIN: U63090ML2005PLC008011

Notes to the Financial Statements for the year ended March 31, 2025

All other assets are classified as non-current.

Similarly, a liability is classified as current if:
6} It is expected to be settled in the normal operating cycle; or
(i)  Itis held primarily for the purpose of trading; or
(i)  Itis due to be settled within twelve months after the reporting period; or
(iv)  The Company does not have an unconditional right to defer the settlement of the liability for at least twelve
months after the reporting period. Terms of liability that could result in its settlement by the issue of equity
instruments at the option of the counterparty does not affect this classification.

All other liabilities are classified as non-current. Deferred tax assets and liabilities are classified as noncurrent
only.

{c) Rounding off amounts
(iy  The financial statements are presented in Indian Rupees, which is the functional currency of the Company

and the currency of the primary economic environment in which the Company operates.

(i) ~ Figures have been rounded off in decimals to the nearest Rs in lakhs, unless otherwise stated, All amounts
disclosed in the financial statements and notes have been rounded off in decimals to the nearest lakhs as per
the requirement of Schedule III, unless otherwise stated.

Use of Estimates

The preparation of financial statements is in conformity with Indian Accounting Standards (Ind AS}) notified under
the Companies (Indian Accounting Standards) Rules, 2015 (as amended from time to time) and presentation .
requirements of Division II of Schedule III to the: Companies Act, 2013 which require management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
liabilities as at the date of the financial statements and the results of operations during the reporting period. Although
these ostimates are based upon management’s best knowledge of current events and actions, actual results could
differ from these estimates. _

Uncertainty about these assumptions and estimates could result in outcomes that require a material adjustment to the
cattying amount of assets or liabilities affected in future periods.

Estimates and judgments are continually evaluated and are based on historical experience and other factors, including
expectations of future events that are believed to be reasonable under the circumnstances.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognized in the period in which the estimate is revised if the revision affects only that period, or in the period of the
revision and future period, if the revision affects current and future period. Revisions in estimates are reflected in the
financial statements in the period in which changes are made and, if material, their effects are disclosed in the notes to
the financial statements. The Company makes estimates and assumptions concerning the future. The resulting
accounting estimates will, by definition, seldom equal the related actual results. The estimates and assumptions that
may have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the
next financial year are summarized below:

a) Classification of legal matters and tax litigation

Management judgement is required for estimating the possible outflow of resources, if any, in respect of
contingencies/ claims/ litigations against the Company as it is not possible to predict the outcome of pending matters
with accuracy,

b} Detined benefit obligations

The cost of defined benefit plan and present value of such obligation are determined using actuarial valuation, An
actuarial valuation involves making various assumptions that may differ from actual developments in the future.
These include the determination of the discount rate, future salary increases, mortality rates and attrition rate. Due to
the long- term nature of the plan, such estimates are subject to significant uncertainty. All assumptions are reviewed at
each reporting date.




Star Cement Meghalaya Limited
CIN: U63090ML2005PLC008011

Notes to the Financial Statements for the year ended March 31, 2025

¢} Useful life of property, plant and equipment

The determination of depreciation and amortization charge depends on the useful lives for which judgements and
estimations are required. The residual values, useful lives, and method of depreciation of property, plant and
equipment and intangible assets are reviewed at each financial year end and adjusted prospectively, if appropriate.

d) Leases (Ind AS 116)

The Company has exercised judgement in determining the lease term as the non-cancellable term of the lease,
together with the impact of options to extend or terminate the lease if it is reasonably certain to be exercised.

Where the implicit rate in the lease is not readily available, an incremental borrowing rate is applied. This
incremental borrowing rate reflects the rate of interest that the lessee would have to pay to borrow over a similar
term, with a similar security, the funds necessary to obtain an asset of a similar nature and value to the right of-use
asset in a similar economic environment. Determination of the incremental borrowing rate requires estimation.

¢) Fair Value Measurement of Financial Instruments

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be measured based
on quoted prices in active markets, their fair value is measured using valuation techniques including the Discounted
Cash Flow model / Adjusted Net Assets Value method. The inputs to these models are taken from observable markets
whers possible, but where this is not feasible, a degree of judgement is required in establishing fair values. Judgements
include considerations of inputs such as liquidity risk, credit risk and volatility.

f) Physical verification of Inventory

Bulk inventory for the Company primarily comprises coal, fly ash and clinker which are primarily used during the
production process at the manufacturing locations, Determination of physical quantities of bulk inventories is done
based on volumetric measurements and involves special considerations with respect to physical measurement,
density calculation, moisture, etc. which involve estimates / judgments.

g) Deferred Tax Assets

The recognition of deferred tax assets requires assessment of whether it is probable that sufficient future taxable
profit will be available against which deferred tax asset can be utilized. The Company reviews at each balance sheet
date the carrying amount of deferred tax assets.

(iii)  Foreign Currency Transactions and Balances

Iterns included in the financial statements of the Company are measured using the currency of the primary economic
environment in which the entity operates (the functional currency’). The Company’s standalone financial statements
are presented in [ndian Rupees which is the Company’s functional currency.

Transactions in foreign currencies entered into by the Company are accounted at the exchange rates prevailing on the
date of the transactions. Exchange differences arising on settlement /restatement of short—term foreign currency
monetary assets and liabilities of the company are recognized as income or expenses in the Statement of Profit and
Loss. All foreign exchange gains and losses are presented in the Statement of Profit and Loss on a net basis within
other income or other expenses,

Non-moenetary assets and liabilities denominated in foreign currencies that are measured at fair value are retranslated to
the functional currency at the exchange rate at the date that the fair value was determined. Non-monetary assets and
liabilities denominated in a foreign currency and measured at historical cost are translated at the exchange rate
prevalent at the date of transaction.

(iv)  Property. plant and equipment

Property, plant and equipment are stated at their cost of acquisition, installation or construction (net of any recoverable
. amount, wherever applicable) less accumulated depreciation, amortlzatlon and 1mpa1rment losses if any, except

%, freehold land which is carried at cost. Cost comprises the purchase price,
\the asset to working condition for its intended use.
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CIN: U63090ML2005PLC008011

= L GEMENT

iabiet eeatrmi

Notes to the Financial Statements for the year ended March 31, 2025

Subsequent expenditures are included in the asset’s carrying amount or recognized as a separate asset, as appropriate,
only when it is probable that future economic benefits associated with the item will flow to the Company and the cost
of the item can be measured reliably. When significant parts of plant and equipment are required to be replaced the
Company depreciates them separately based on their specific useful lives. All other repairs and maintenance are
charged to the statement of profit and loss during the reporting peried in which they are incurred.

Capital Work in Progress

Capital work in progress is carried at cost and includes any directly attributable cost incurred during construction
period.

Property, plant and equipment not ready for their intended use as on the balance sheet date are disclosed as “Capital
work-in-progress”. Such items are classified to the appropriate category of property, plant and equipment when
completed and ready for their intended use, Advances given towards acquisition/ construction of property, plant and
equipment outstanding at each balance sheet date are disclosed as Capital Advances under “Other non-current assets”

Expenditure during construction period

In case of new projects and substantial expansion of existing units, expenditure incuwrred including trial production
expenses net of revenue earned, and attributable interest and financing costs, prior to commencement of commercial
Production/completion of project are capitalized.

Depreciation

Depreciation on Property, plant and equipment is provided on Written Down Value (WDV) method in accordance with
the provisions of Schedule II to the Companies Act, 2013 and considering the useful lives for computing depreciation
specified in Part ‘C’ thereof or as reassessed by the company based on technical evaluation except in case of following:

Mines development expenses incurred on free hold mining land are depreciated in proportion of actual quantity of
minerals extracted to the estimated quantity of extractable mineral reserves. Depreciation is provided on components that
have homogenous useful lives. In respect of an asset for which impairment loss is recognized, depreciation is provided on
the revised carrying amount of the assets over its remaining useful life. Depreciation method, useful life and residual
values are reviewed at each financial year end and adjusted if appropriate. Estimated useful lives so determined are as

follows:

Assets Useful Lives
Buildings and roads 3 - 60 years
Plant and machinery 2 - 40 years
Furniture and office equipment 3 - 10 years
Tools and tackles 2 -10 vears
Vehicles 2 - 15 years
Computer 3 - 6 years

Derecognition of property plant and equipment

An item of Property, Plant and Equipment and any significant part initially recognized is derecognized upon disposal or
when no fufure economic benefits are expected from its use or disposal. Any gain or loss arising on derecognition of the
asset (calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is recognized in
the Statement of Profit and Loss when the asset is derecognized.

v) Intangible Asset

An intangible asset is recognized when it is probable that the future economic benefits that are attributable to the asset will
flow to the Company and the cost of the asseis can be measured reliably.
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Amortization of intangible assets

The amortization amount of an intangible asset iy allocated over its estimated useful life. Expenditure on purchased
software and IT related expenditure is written off over a period of three years,

Impairment of non-financial assets

The carrying amounts of assets are reviewed at each Balance Sheet date if there is any indication of impairiment based
on internal / external factors. An impairment loss will be recognized wherever the carrying amount of an asset exceeds
its recoverable amount. The recoverable amount is greater of the asset’s net selling price and value in use. In assessing
value in use, the estimated future cash flows are discounted to the present value by using weighted average cost of
capital. A previously recognized impairment loss is further provided or reversed depending on changes in
circumstances.

Research and Development Expenditure

Research expenditure is recognised as an expense when it is incurred. Development costs are capitalised only after the
technical and commercial feasibility of the asset for sale or use has been established. Thereafter, all directly
attributable expenditure incurred to prepare the asset for its intended use are recognised as the cost of such assets.

Lease-
As a Lessee:

The Company applies a single recognition and measurement approach for all leases, except for short-term leases and
leases of low-value assets. The Company recognizes lease liabilities to make lease payments and right-of-use assets
representing the right fo use the underlying assets.

The Company recognizes right-of-use assets at the commencement date of the lease (i.e., the date the underlying asset
is available for use). Right-of-use assets are initially measured at cost. The cost of right-of-use assets includes the
amount of lease liabilities recognized, inifial direct costs incurred, an estimate of costs to be incurred in dismantling
and removing or restoring the underlying asset and lease payments made at or before the commencement date less any
lease incentives received. After the commencement date, the Right of use assets are measured applying the Cost model.
They are subsequently measured at cost, less any accumulated depreciation, adjustments for any remeasurement of the
lease liabilities and impairment losses. Right-of-use assets are depreciated on a straight-line basis over the shorter of
the lease term and the estimated useful lives of the assets.

At the commencement date of the lease, the company recognizes lease liabilities measured at the present value of lease
payments to be made over the lease term. The lease payments include fixed payments (including in substance fixed
payments) less any lease incentives receivable, variable lease payments that depend on an index or a rate, and amounts
expected to be paid under residval value guarantees.

In calculating the present value of lease payments, the company uses ils incremental borrowing rate at the lease
commencement date because the interest rate implicit in the lease is not readily determinable. After the commencement
date, the amount of lease liabilities is increased to reflect the accretion of interest and reduced for the lease payments
made. In addition, the carrying amount of lease liabilities is re-measured if there is a modification, a change in the
lease term, a change in the lease payments (e.g., changes to future payments resulting from a change in an index or rate
used to determine such lease payments) or a change in the assessment of an option to purchase the underlying asset,

"
,,As a Lessor:

Lease income from operating leases where the Company is a lessor is recognised in income on a straight-line basis
over the lease term unless the receipis are structured o increase in line with expected general inflation to
compensate for the expected inflationary cost increases, The respective leased assets are included in the balance
sheet based on their nature.

Leases are classified as finance leases when substantially all of the risks and rewards of ownership transfer from the
Company to the lessee. Amounts due from lessees under finance leases are recorded as receivables at the Company’s

net investment in the leases. Finance lease income is allocafed to accounting periods so as to reflect a constant
periodic rate of return on the net investment outstanding in respect of the lease. Operating lease payments are
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recognized as an income in the statement of profit and loss on a straight-line basis over the lease term, unless the
receipt from lessee is structured to increase in line with expected general inflation and compensate for the lessor’s
expected inflation cost increase.

(viii) Government Grants and Subsidies

Government grants and subsidies are recognized when there is reasonable certainty that the same will be received.
Revenue grants in the nature of recoupment/ reimbursement of any particular item of expenses are recognized in the

. Statement of Profit and Loss as deduction from related item of expenditure. Grants related to assets which are
recognized in the Balance Sheet as deferred income, are recognized to the Statement of Profit and Loss on a systematic
basis over the useful life of the related assets by netting off with the related expense.

-

ix) Inventories
Raw materials, stores and spare parts, fuel and packing material:

Raw materials, stores and spares and fuel and packing material are valued at lower of cost and net realisable value.
Cost includes purchase price, other costs incurred in bringing the inventories to their present location and condition,
and taxes for which credit is not available. However, materials and other items held for use in the production of
inventories are not written down below cost if the finished products in whick they will be incorporated are expected
to be sold at or above cost. Cost is determined on weighted average basis.

Work-in-progress, finished goods and steck in trade:

Work-in-progress, finished goods and stock in trade are valued at lower of cost and net realizable value. Cost
includes direct materials and labour and a proportion of manufacturing overheads based on normal operating
capacity, but excluding borrowing costs. Cost of Stock-in-trade includes cost of purchase and other cost incurred in

bringing the inventories to the present location and condition. Cost is determined on weighted average basis.

Net realizable value is the estimated selling price in the ordinary course of business, less estimated costs of
completion and estimated costs necessary to make the sale.

() Investment in Subsidiaries and associafes

The Company’s investments in its subsidiaries and associates are carried at cost less accumulated impairment losses, if
any. Where an indication of impairment exists, the carrying amount of the investment is assessed and written down
immediately to its recoverable amount. On disposal of investments in subsidiaries or the loss of significant influence
over associates, the difference between net disposal proceeds and the carrying amounts are recognized in the statement
of profit and loss.

a) Invesiments and cther financial assets
Classification

The Company classifies its financial assets in the following measurement categories:

» those to be measured subsequently at fair value (either through other comprehensive income, or through profit or loss),
and '

¢ those measured at amortised cost

The classification depends on the Company’s business model for managing the financial assets and the contractual terms
cash flows, :

At initial recognition, the company measures a financial asset at its fair value. Transaction costs of financial assets
carried at fair value through profit or loss are expensed in profit or loss.

Debt instruments
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s  Amortised cost: Assets that are held for collection of contractual cash flows where those cash flows represent solely
payments of principal and interest are measured at amortised cost, Interest income from these financial assets is
included in finance income using the effective interest rate method.

» Fair value through other comprehensive income (FVQCI): Assets that are held for collections of contractual cash
flows and for selling the financial assets, where the assets’ cash flows represent solely payments of principal and
interest, are measured at fair value through other comprehensive income (FVOCI). Interest income from these financial
assets is included in other income using the effective interest rate method.

e  Fair value throngh profit or loss (FYTPL): Assets that do not meet the criteria for amortised cost or FVOCI are
measured at fair value through profit or loss. Interest income from these financial assets is included in other income.

Equity instruments

The Company subsequently measures all equity investments {except subsidiary, associate and joint venture) at fair
value through profit or loss. However, where the Company’s management makes an irrevocable choice on initial
recognition to present fair value gains and losses on specific equity investments in other comprehenswe income, there
is no subsequent reclassification of fair value gains and losses to profit or loss.

Impairment of financial assets

The Company measures the expected credit loss associated with its assets based on historical trend, industry practices
and the business environment in which the entity operates or any other appropriate basis. The impairment
methodology applied depends on whether there has been a significant increase in credit risk.

Derecognition of financial assets

A financial asset is derecognised only when
s  The company has transferred the rights to receive cash flows from the financial asset, or
s Retains the contractual rights to receive the cash flows of the financial asset, but assumes a contractual obligation to pay
the cash flows to one or more recipients.

Where the Company has not transferred substantially all risks and rewards of ownership of the financial asset, the financial
asset is not derecognised.

Where the Company has neither transferred a financial asset nor retains substantialty all risks and rewards of ownership of the
financial asset, the financial asset is derecognised if the company has not retained control of the financial asset.

(xi)  Trade receivables

Trade receivables that do not contain any significant financing component are recognized initially at transaction price.
Upon initial recognition of a receivable from a contract with a customer, any difference between the measurement of
the receivable in accordance with Ind AS 109 and the corresponding amount of revenue recognised shall be presented
as an expense. Subsequently, the trade receivables are measured at cost less expected credit losses. The Company
calculates the expected credit losses on itrade receivables using a provision matrix on the basis of its historical credit
loss experience. The Company follows the simplified approach permitted by Ind AS 109 — Financial Instruments for
recogaition of impairment loss allowance. The loss allowance is measured at an amount equal to lifetime expected
credit losses.

(xil) Cash and Cash Equivalents

Cash and cash equivalents in the Balance Sheet comprise cash at bank and in hand and demand deposits with banks
and other short-term highly liquid investments/deposits that are readily convertible into cash which are subject to
insignificant risk of changes in value with an original maturity of three months or less.

(xiil) Financial liabilities

Initial recognition and measurement
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Subsequent measurement

All the financial liabilities are classified as subsequently measured at amortised cost, except for those measured at fair
value through profit or loss.

De-recognition of financisl liabilities

The Company de-recognises financial liabilities when, and only when, the Company’s obligations are discharged,
cancelled or they expire,

(xiv) Borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are subsequently
measured at amortised cost. Any difference between the proceeds (net of transaction costs) and the redemption amount
is recognised in profit or loss over the period of the borrowings using the effective interest method.

Borrowings are removed from the Balance Sheet when the obligation specified in the contract is discharged, cancelled
or expired. The difference between the cartying amount of a financial liability that has been extinguished or transferred
to another party and the consideration paid, including any non-cash assets transfoerred or liabilities asswmed, is
recognised in profit or loss as other income or finance costs,

Bortowings are classified as current liabilities unless the company has an unconditional right to defer settlement of the
liability for at least 12 months after the reporting period. Where there is a breach of a material provision of a long-term
loan arrangement on or before the end of the reporting period with the effect that the liability becomes payable on
demand on the reporting date, the entity does not classify the liability as cwrrent, if the lender agreed, after the
reporting period and before the approval of the financial statements for issue, not to demand payment as a consequence
of the breach.

(xv)Borrowing Costs

Borrowing costs that are attributable to the acquisition, construction or production of a qualifying asset is capitalized
as part of cost of such asset till such time the asset is ready for its intended use. A qualifying asset is an asset that
necessarily requires a substantial period of time to get ready for its intended use. All other borrowing costs are
recognized as expense in the period in whichk they are incurred. Borrowing cost includes exchange differences
arising from relevant foreign currency borrowings to the extent that they are regarded as an adjustment to the
interest cost.

(xvi) Trade and other payables

These amounts represent liabilities for goods and services provided to the company prior to the end of financial year
which are unpaid. The amounts are unsecured and are usually paid within 30 days of recognition. Trade and other
payables are presented as current liabilities unless payment is not due within 12 months after the reporting period.
They are recognised initially at their fair value and subsequently measured at amortised cost using the effective interest
method.

(xvii) Business Combination and Goodwill

ol &

O \The company applies the acquisition method in accounting for business combinations. The consideration transferred by

2 Ot e company to obtain control of a business is calculated as the sum of the acquisition-date fair values of asseis

* transferred liabilities incurred and the equity interests issued by the company, which includes the fair vatue of any asset

2 rOI' liability arising from a contingent consideration arrangement., Acquisition costs are expensed as incurred. Assets
& 0\ﬁ,}acqulred and liabilities assumed are generally measured at their acquisition date fair values.

After initial recognition, goodwill is measured at cost less any accumulated impairment losses. For the purpose of

{ﬁcé;;“;‘\ impairment testing, goodwill acquired in a business combination is, from the combination date, allocated to each of the

" y\company s cash-generating units that are expected to benefit from the combination, irrespective of whether other assets

e
A sor liabilities of the acquiree are assigned to those units.

/Business Combination Common control business combination where the Company is transferee, is accounted for using
8§ ¢ the pooling of interest method. Assets and liabilities of the combining entities are reflected at their carrying amounts and
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no new asset or liability is recognised other than those adjustments that are made to harmonise accounting policies.
Identity of reserves of the transferor company is preserved by reflecting them in the same form in the Company’s
financial staterments in which they appeared in the financial statement of the transferor company. The excess between the
amounts of consideration paid over the share capital of the transferor company is recognised and disclosed as capital
reserve on business combination.

The financial information in the financial statements in respect of prior periods is restated from the beginning of the
preceding period in the financial statements if the business combination date is prior to that date. However, if the
business combination date is after that date, the financial information in the financial statements is restated fiom the date
of business combination.

(xviii) Offsetting financial instruments
Financial assets and liabilities are offset and the net amount is reported in the balance sheet where there is a legally
enforceable right to offset the recognised amounts and there is an intention to settle on a net basis or realise the asset
and settle the liability simultaneocusly. The legally enforceable right must not be contingent on future events and must
be enforceable in the normal course of business and in the event of default, insolvency or bankruptey of the Company
or the counterparty.

(xix) Revenue Recognition

(A) Sale of Goods

The Company recognizes revenue when the amount of revenue can be reliably measured, it is probable that future
economic benefits will flow to the entity and specific criteria have been met for each of the Company’s activities as
described below. The Company bases its estimates on historical results, taking into consideration the type of customer,
the type of transaction and the specific of each arrangement.

Revenue from sale of goods is recognized when control of the products being sold is transferred to the customer and
when there are no longer any unfulfilied obligations. The Performance Obligations in sales contracts are fulfilled at the
time of dispatch, delivery or upon formal customer acceptance depending on terms with customers.

Revenue towards satisfaction of a performance obligation is measured at the amount of transaction price (net of
variable consideration) allocated to that performance obligation, The transaction price of goods sold and services
rendered is net of variable consideration on account of various discounts and schemes offered by the Company as part
of the contract. This variable consideration is estimated based on the expected value of outflow. Revenue (net of
variable consideration) is recognized only to the extent that it is highly probable that the amount will not be subject to
sighificant reversal when uncertainty relating to its recognition is resolved.

" Transaction price is the amount of consideration in the contract to which the Company expects to be entitled in
exchange for transferring the promised goods or services,

The Company does not expect to have any contracts where the period between transfer of promised goods or services
to the customer and payment by customer exceeds one year. As a consequence, the Company does not adjust any of
the transaction prices for the time value of money,

(B) Sale of Services

Revenue from contracts with customers is recognized when the performance of service is completed for the customer
at an amount that reflects the consideration to which the company expects to be entitled in exchange for those services.
Revenue from goods transportation services is recognized at the point in time when performance of service is
\ completed for the customer, generally when goods and documents are delivered.

{C) Sale of Power

Revenue from contracts with customers is recognized on supply of power to the customers at an amount that reflects
the consideration to which the company is entitled as per the contract executed with respective customers and no
I {significant uncertainty exists regarding the amount of the consideration that will be derived from the sale of power.

Sale of power is billed monthly with specified due dates and accounted for at rates agreed with respective customers.
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Contract balances
Trade Receivables and Contract Assets

A frade receivable is recognized when the products are delivered to a customer and consideration becomes
unconditional. Contract assets are recognized when the company has a right to receive consideration that is conditional
other than the passage of time.

Contract Liabilities

Contract liabilities is a Company’s obligation to transfer goods or services to a customer which the entity has already
received consideration, Contract Habilities are recognized as revenue when the company performs under the contract.

(B) Other Income

Interest income is recognized using the effective interest rate (EIR) method.

Interest income from a financial asset is recognized when it is probable that the economic benefits will flow to the
Company and the amount of income can be measured reliably. Interest income is accrued on a time basis, by
reference to the principal outstanding and at the effective interest rate applicable, which is the rate that exactly
discounts estimated future cash receipts through the expected life of the financial asset to that asset’s net carrying
amount on initial recognition,

Dividend income is recognized when right to receive dividend is established (provided that it is probable that the
economic benefits will flow to the Company and the amount of income can be measured reliably).

Employee Benefits
Short-term obligations

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly within 12 months
after the end of the period in which the employees render the related service are recognised in respect of employees’
services up to the end of the reporting period and are measured at the amounts expected to be paid when the liabilities are
settled.

(i1) Defined Contribution Plan

(iti)

(iv)

Employees benefits in the form of provident fund, ESIC and other labour welfare fund are considered as defined
contribution plan and the contributions are charged to the Statement of Profit and Loss for the year when the contributions
to the respective funds are due.

Defined Benefit Plan

Retirement benefits in the form of gratuity are considered as defined benefits obligations and are provided for on the basis
of an actuarial valuation, using the projected unit credit method, as at the Balance Sheet date

Remeasurement gains and losses arising from experience adjustments and changes in actuarial assumptions are recognised
in the period in which they occur, directly in other comprehensive income and transferred o retained earnings.

Other Long-term benefits
Long-term compensated absences are provided for on the actuarial valuation, using the projected unit credit method, as at

the Balance Sheet date. Remeasurement gains and losses arising from experience adjustments and changes in actuarial
assumptions are recognized in the period in which they occur, in the statement of Profit or Loss.

(xxi) Tax Expenses




Star Cemient Meghalaya Limited

CIN: U63090ML2005PLCO08011

Notes to the Financial Statements for the year ended March 31, 2025

(xxii)

recognition of an asset or liability in a transaction other than a business combination that at the time of the transaction
affects neither accounting profit nor taxable profit (tax loss). Deferred tax is determined using tax rates {and laws) that
have been enacted or substantially enacted by the end of the reporting period and are expected to apply when the
related deferred tax asset is realised or the deferred tax liability is settled.

Deferred tax assets are recognised for all deductible temporary differences and unused tax losses only if it is probable
that future taxable amounts will be available to utilise those temporary differences and losses.

Deferred tax liabilities are not recognised for temporary differences between the carrying amount and tax bases of
investments in subsidiaries, branches and associates and interest in joint arrangements where the company is able to
control the timing of the reversal of the temporary differences and it is probable that the differences will not reverse in
the foreseeable future.

Deferred tax assets are not recognised for temporary differences between the carrying amount and tax bases of
investments in subsidiaries, branches and associates and interest in joint atrangements where it is not probable that the
differences will reverse in the foreseeable future and taxable profit will not be availabls against which the temporary
difference can be utilised.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets and
liabilities and when the deferred tax balances relate to the same taxation authority, Current tax assets and tax liabilities
are offset where the entity has a legally enforceable right to offset and intends either to settle on a net basis, or to
realise the asset and settle the liability simultaneously.,

Current and deferred taxes are recognised in the statement of profit and loss, except to the extent that they relate to
items recognised in other comprehensive income or directly in equity. In this case, the taxes are recognised in other
comprehensive income or directly in equity, respectively.

The deferred tax in respect of temporary differences which originate during the tax holiday period and is likely to
reverse during the tax heliday period, is not recognized to the extent income is subject to deduction during the tax
holiday period as per the requirements of the Income Tax Act, 1961.

Minimum Alternate Tax credit is recognised as deferred tax asset only when and to the extent there is convincing
evidence that the Company will pay normal income tax during the specified period. Such asset is reviewed at each
Balance Sheet date and the carrying amount of the MAT credit asset is written down to the extent there is no longer
convincing evidence to the effect that the Company will pay normal income tax during the specified period.

Earnings Per Share

Basic earnings per share are calculated by dividing the net profit or loss before other comprehensive income for the
period attributable to equity shareholders by the weighted average number of equity shares outstanding during the
period.

For the purpose of calculating diluted earnings per share, the net profit or loss before other comprehensive income for
the period attributable to equity shareholders and the weighted average number of shares outstanding during the period
are adjusted for the effects of all dilutive potential equity shares.
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(xxiii) Provisions and Contingencies

(xxiv)

(xxv)

A Provision is recognized for a present obligation as a result of past events if it is probable that an outflow of
resources will be required to settle the obligation and in respect of which a reliable estimate can be made, Provisions
are measured at the present value of management’s best estimate of the expenditure required to settle the present
obligation at the end of the reporting period. The discount rate used to determine the present value is a pre-tax rate
that reflects current market assessmenis of the time value of money and the risks specific to the liability. The
increass in the provision due to the passage of time is recognised as interest expense. Liabilities which are material
and whose future outcome cannot be ascertained with reasonable certainty are treated as contingent and disclosed by
way of notes to the accounts. Contingent assets are also disclosed by way of notes to the accounts,

Mines Restoration provisions

An obligation for restoration, rehabilitation and environmental costs arises when environmental disturbance is
caused by the development or ongoing extraction from mines. Costs arising from restoration at closure of the mines
and other site preparation work are provided for based on their discounted net present value, with a corresponding
amount being capitalised at the start of each project. The amount provided for is recognised, as soon as the
obligation to incur such costs arises, These costs are charged to the Statement of Profit and Loss over the life of the
operation through the depreciation of the asset and the unwinding of the discount on the provision. The costs are
reviewed periodically and are adjusted to reflect knmown developments which may have an impact on the cost or life
of operations. The cost of the related asset is adjusted for changes in the provision due to factors such as updated
cost estimates, new disturbance pnd revisions to discount rates. The adjusted cost of the asset is depreciated
prospectively over the lives of the assets to which they relate. The unwinding of the discount is shown as a finance
cost in the Statement of Profit and Loss.

Segment reporting

An operating segment i{s a component of the Company that engages in business activities from which it may earn
revenues and incur expenses, whose operating results are regularly reviewed by the company’s Chief Operating
Decision Maker (“CODM”} to make decisions for which discrste financial information is available. Based on the
management approach as defined in Ind AS 108, the CODM evaluates the Company’s performance and allocates
resources based on an analysis of various performance indicators by business segments and geographic segments.
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Note 2.1- Property, plant and equipment ¥ In lakhs
Land & Slte Mines Plant & Furnlture & Office Tools &
Farticula:s Davelopment | Development Bullding Machlneary Fixturas | Equlpments Computers Vehicles Tackles Total
Gross carrying value
As at April 1,2023 5,220.26 449,98 13,935.02 52,630.28 125.95 29.38 117.64 9,708.24 362.72 82,566.46
Additlons durling the year 1,486.32 14.72 262967 15,882.30 9.54 0.81 8.71 9.66 25.54 19,867.97
Disposal during the year (3.00) - (B.15) - (98.75) - - (0.01) {573.63) - (681.54)
As at March 31, 2024 6,702.58 464.70 16,560.64 68,213.83 135.49 30.17 127,34 9,141.17 378.26 1,01,752.08
Additlons during the year 178.34 74.48 572.30 577.39 32.75 6.26 18.93 5,154.28 60.25 6,676.98
Dlsposal during the year (5.27) - - (210,02) {3.86) - {3.87) (266.17) - (488.19)
As at March 31, 2026 6,876.85 539.18 17,130.34 68,581,20 164.38 39.43 140.40 14,028.26 438.51 1,07,839.85
Acsumulated Depreclation
Asat Aprll 1,2023 - 9,04 6,845.87 31,386.12 76.87 20.87 83.87 4,649,36 202,30 43,243.90
Charge: for the year - 53.84 754.81 3,849.85 13.34 2.40 17.57 1,650.22 44.21 6,205.28
Disposal during the year - - {6.14) (B7.82) - - - {529.89) - {€03.85)
As at March 31, 2024 - 62.88 7.694.34 35,138.19 20,21 23.07 101.44 5,678.69 246.81 48,935,323
Charge for the year - 71.897 aso.14 3,862.48 16,00 3.27 17.25 2,150.99 44.47 6,845.57
Disposal during the year “ - - (155.57) (3.69) - (3.88) (223.48) - (386,40}
As at March 31, 2025 - 134.85 847448 38,645.10 101.82 26.34 116.61 7,606.22 290.98 56,324.50
Net Garrying Value
As at March 31, 2024 6,702.,68 401.82 8,964.20 33,075.64 45,28 7.10 25.20 3,462.48 131.78 52,818.75
As at March 31, 2026 6,876.658 404.33 B,656.36 29,936.10 E2.86 13.09 25.39 §,423.04 447.63 52,545,356
Note 2.1 @) : Thers are ne procesdings Initfated for pending against the company for helding any benaml property under Benaml Transection (Prohibitlon) Act 1988 and rulss made thelr under.
Nate 2.1 b): The Company has not revalued Its property plant & equipment, right of use assets and Intangtble assets during the year.
Nate 2.1 £) TItle deads of all immovable properties are hald in the name of the Company except In case of following:
g in lakhs
Gress -
Whether title deed holder Is a _
SL Description of [ Thle deeds |, i0- iractor or relative of Property | o sson for not belng held In the nama of the | CT¥ing | Gross carrying
Relevant Line Item In the Balance Sheet Item of held in the held since value as on| value as cn March
No. " 7 promoter! dlrector or employee of which datg |SOMPaNY
property name o promoterfdirector March 3, 31, 2024
2028
Ths Title deed are In the process of transfar In
the name of the cempany. However, necessary
1 Property, Plant & Equipment Fria ';DM M\ssSSaﬂyne Yes [::f,gsgg permigsion of transfer of land In the name of the 115.34 149.39
an ua company from the appropriate authority has
already bgen obtalned,
The Titla deed are In the process of transfer in
. . the neme of the company. Howaver, necessary
2 Property, Plant & Squipment Frea Hald | Miss Sailyne Yes 0o | permission of ransfer of land inthe nam of the | 1,140.91 1485.32
an uja company from the appropriate authority has
already baen obtainad.
Property
Land, Factery Tecm?cgs:aand T;E;:re: Property acquired through
3 Praperty, Plant & Equipment bullding & Nen No e Amalgamalion/merger, name change in the 1,899.36 1,89936
factory Bullding Englngers amalgamatio name of the Company Is pending.
Private Limlted n (refer note
49
Property
Land, Factory Meakalava sig::i;lre: Property acquired through
4 Properly, Flant & Equipment building & Non ghaay Mo 9" | Amalgamation/merger, name change in tha 4,442 21 4,442,231
factory Buildi Power Limited amalgamatio name af the Gompany Is pendin
actory Building n {refer note pany g
49)




Star Cement Meghalaya Limited
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Notes to the Financial Statements for the year ended March 31, 2025

Note 2.2- Capital work-In-progress € in [akhs
. As at March |As atMarch 31,
Particulars 31, 2025 2024
Balance at the heginning of the yoar 1,389.52 17,566.44
Add : expenditure Incurred during the year . 7,042.39 1,953.83
Less : capltallsed during the year (8,531.04) {18,025.11}
Less : transfor to stores Inventory/ others - {105.74)
Balance at the end of the year 1,900.87 1,388.52
Agelng of Capital work-in-progress ¥ [n lakhs
Amount in Capital Work In Pragress for a period of
Particulars Lessthani| 1.2 [, | Moretran3 Total
yoar years y years
At March 31, 2025
Projects in progress 1,568.26 290.38 42,23 - 1,900.87
Projects temperarily suspended - - - - -
At March 31, 2024
Projacis In progress 1,041.02 192.88 0.24 155.38 1,389.52
Projects temperarily suspended - - - - -

Note 2.2 (a): There is no project whose cost has excesdad its budget or has everrun Its completion time at each reporiing date.

Note 22 (b): During the year, the Company has incurred directly attributable expenditure related o acquisiion/ consirustion of
Praperty, plant and equipment / Capital work-in-progress™ and therefore accounted for the same as pre-operative expenses under
caphtal work-in-progress.

% in lakhs
Particulars AsMa,t gf)az'?h As at %ath #,
Balance at the beginning of the year Included in capital work-In-progress: 245 865.83
Add: Expenses incurred during the year
Power and fuel - 75.61
Employee bensfit expenses - 378
Depreciation and amortisation expenses - 541
Heavy vehicle/equipment running expenses - Can
Finance costs (refer note 34.1) 115.20 8.38
Consumption of stores & spares - " 048
Miscellaneous expenses (refer note below) - 36.48
Less: Capitalised during the year - (995.81)
Balange at the end of the year included in capital work-in-progress 117.65 245
Note: Miscellaneous expanses includes insurance, professional consultansy etc.
Note 2.3- Right-of-use assats Z in lakhs
Particulars F;::;.ry Leasehold Total

Bullding Land

Gross carrying value ‘
At April 1 ,2023 310.05 24.94 334.99
Additions during the year 1.74 B 11.74
Disposal during the year 0.52 - 0.52
At March 31, 2024 32127 24,94 346.21
Additiens during the year ' - - -
Disposal during the year 321.27 " 321.27
At Margh 31, 2025 - 24.94 24,94
Accumulated Deprecation
At April 1,2023 71.70 0.86 72.56
Gharge for the year 37.95 4.84 42.89
Disposal during the vear 0.51 - 0.51
At March 31, 2024 109.14 £.80 114.94
Charge for the year 26.89 4.89 31.68
Disposal during the year 135.83 . 135.83
At March 31, 2025 . 10.79 10.79
Net Carrying Value
At March 31, 2024 21213 19.14 231.27
At March 31, 2025 - 14,18 14.18




Star Cement WMeghalaya Limited
CIN: UB3090ML2005PLC008011

Notes to the Finaﬁcia1 Statements for the year ended March 31, 2025

Note 2.4- Intangible assets Zin lakhs
Intangible
Particulars Assets
Gross Carrying Value
At April 1,2023 13.93
Addition during the year -
Disposal during the year -
At March 31, 2024 13.93
Addition during the year -
Disposal during the year -
At March 31, 2025 13.93
Accumulated Deprecation
At April 1,2023 12.00
Charge for the year 1.20
Disposal during the year -
At March 31, 2024 13.20
Charge for the year 0.53
Disposal during the year -
At March 31, 2025 13.73
Net Carrying Value
At March 31, 2024 0.73
At March 31,2025 0.21
Zin lakhs
Note 3- Investment in associates As at:l(l)azrsch 3, | As atév:]?::h 3,
Invastment in equity shares at cost - unquoted shares
Star Smart Building Solutions Limited { Formerly Star Cement (1) Limited)
17,000 ( 20,000 as at March 31, 2024) equity shares of Rs 10/- each fully paid up 1.70 200
34,000 ( Nil as at March 31, 2024) equity shares of Rs 10/- each, partly paid up Rs.5/- each. 11.90 -
Star Cement North East Limited
40,20,000 (40,20,000 as at March 31, 2024) equity shares of Rs 10/- each fully paid up 4,002.00 4,002.00
4,015.60 4,004.00

Note 3.1: Refer note 47 for transactions with related party
Note 3.2: Detalls of Assoclates in accordance with INDAS 112 "Disclosures of Interest in other entity”

Country of
Incorporation

- Proportion of ownership interast/

voting right held by the Company

. As at March 31, | As at March 31,
Name of the Associates 2025 2024
Star Cement North East Limited India 40% 40%
Star Smart Building Selutions Limited ( Formerly Star Cement (!) Limited} India 34% 40%
¥Fin lakhs
As at March 31, | As at March 31,
Note 4- Investments 2025 2024
Investment at fair value through other comprehensive income (FVOCI)
Investmaent in unquoted equity instruments
Ribhoi Engineering Co. Pvt. Lid. 34.02

27,000 (27,000 as at March 31, 2024) Equity Share of T10/- each fully paid up

34.02




Star Cement Meghalaya Limited
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Notes to the Financial Statements for the year ended March 31, 2025

€ in lakhs
As at March 31, | As at March 31,
Note 5- Loans (non-current) 2025 2024
Unsecured, considered good unless otherwise siated,
Loans to related parties (refar note 47} 43,486.94 28,775.08
43,486.94 28,775.08
Note 5.1 : Disclosure of loans or advances to spacified persons as per requirement of Scheduls 111 of the Compantes Act, 2013
¥ in lakhs
As at March 31, 2025 As at March 31, 2024
Type of Borrower Ein lakhs % T In lakhs %
Promotars - - - -
Dlrectors - - - -
Key Managetial Perscnnel B . . -
Relaied Parties 43,486.94 100% 28,775.08 100%
Others - - ) - .
Total 43,486.24 100% 28,775.08 100%

Note 5.2 ; Disclosure of Loans and Advancas given to holding company & fellow Subsldiary Company as per Regulation 34(3) and 83 (f} of the S8EBI {Listing Cbligaticns and
Disclosure Reguirements) Regulatlons, 2015 and Section 186 of the Companies Act, 2013, Also refer note 47.

_ € in lakhs
Type of Borrower As at March 31, 2025 As at March 31, 2024
Maximum MaxImum
Loan outstanding balance Loan balance
N Rate of Interest| outstanding . Rate of interest
% in lakhs outstanding . outstanding
X ¥in lakhs
during the year during the year
Lean to related partles:
1) Star Cement North East Limited 6,922.00 21,432.00 8.19% 21,242,00 21,387.00 8.00%
2) Star Smart Building Solutions Limltad 10,169.80 10,332.40 7.78% 1,916.00 1,916.00 7.66%
3) Star Cement Limlted 26,395.14 31,843.08 8.67% 5,618.08 5,903.08 8.49%
43,486.84 63,607.48 28,775.08 29,205.08
Note §.3 : There are no outstanding loans from any directors or other officers of the Cempany as on the sach reporting date.
Note 5.4: The above Loans have been granted for general business purpose,
€ in lakhs
N As atMarch 31, | As at March 31,
Note 6- Other fmanclal assets (nhon-current) ] 2025 3024
Unsecured, considered good [unless otherwise mentfioned)
Security deposits 23.59 24,97
Deposits with banks due to mature after twelve months from the reporting date { refer note 6.1) 196.37 43.50
Interest acerued on above fixed deposils with banks due to mature after twelve months from the reporting date 11.38 1.54
231,32 ' 70.1

Note 6.1 : Fixed depesits with banks includes fixed depeslts of ¥196.37 lzkhs (March 31, 2024: ¥43.50 lakhs ) which have baen held as margin money with banks against bank
guaraniees taken by the company.

% in lakhs
As at March 31, | As at March 31,
Note 7 Deferred tax assets (net) 2025 2024
Deferred Tax Assets (A)
On MAT credit entitlemant 8,028.36 10,254.72
On provision for employee benefits 77.07 78.43
Others 23.24 93.91
8,128.67 10,427.06
Deferred Tax Liabilities (B}
On temporary differences refated to property, plant and eguipment & intangible assats 219.23 311.16
Dthers 0.28 -
: 219.61 311.16
Deferred Tax Assets (net) (A-B) ' 7,909.06 10,115.90




Star Cement Meghalaya Limited
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Notoes to the Financlal Statemants for the year ended March 31, 2025

Note 7.1 : Movement In deferrad tax assets

Property, plant

Particulars Provision for Carry forward | and squipment MA_T credit Others Others
employee beneflts losses & intanglble entitlement
Assets

Az at Aprll 1, 2023 55.45 246.68 (1,822.03) 12,045.49 (4.77) 10,524.70
{Charged)foreditad:

- to statement of profit and loss { Refer Nots 7.3 & 7.5) 19.68 (246.56) 1,510,867 1,794.77} 99,15 (411.83)

« {0 pther comprehensive ihcome 3.30 - - - (0.47) 2.83
As at March 31,2024 78.43 - (311.16) 10,264.72 93.91 10,115,980
{Charged)/creditad:

- to statement of profit and loss 8.80 - 91.94 [2,226.36) (70,87} (2,186.19)

- to other scomprehensive income {10.26) - - - (0.38} (10.84)
As at March 31, 2025 77.67 - (219.22) 8,028.36 7,809.06

2286

Note 7.2 : The carrylng amount of daferrad tax assets are revlewed at each balance sheat date. Based on the management estimate regarding the future projection, the Company
axpects to have sufficient future taxable profits against which above deferred tax asset shall be realized.

Note 7.3 : During the previous year, the Gompany had recognised deferred tax asset on cerlain tax allowances related to eadier years amounting to ¥30.83 lakhs under [ncome Tax

Act, 1961,

Note 7.4 : Section 115 BAA of the Incoma Tax Act, 1961, introduced by the Taxation Laws {Amendmaent) Act, 2019 gives a one-time irreversible optlon for payment of income tax at
reduced rate with effect from financlal year commencing 1st April, 2019 subject to certaln conditions. The Company has mads an assessment of the Impact of the sbove
amendment and decided 1o continue with the existing tax structure until utilisation of accumulated minimum alternative tax ("MAT"). The company shall, however, continue to review
its profitability forecast at ragular infervals and shall carry out necessary remeasurement adjustments to deferred tax/liabilties as par Ind As -12 * Income Taxes” upon assessment

of reasonable cartainty io avall the option under section 115 BAA,

Note 7.5 : Deferrad tax expenses charged to statemant of profit and loss for the year ended March 31, 2024 Includas ¥1930.5¢ Jakhs towards deferrad tax assets racognised by
the company on timing differance in respect of property, plant and equipment which was not recognised In garler years considering the tax hollday period as a matter of prudence.
The same was recognised based on the profitability projection of the company and management ls confident to utilise the same agalnst the taxable profits In future periods.

Zinlakhs
‘t As at March 31, | As at March 31,

Note 8- Non- current tax assests (het) 2025 2024
Advance tax and tax deduscted at source (nef) 961.34 954.94
961.34 954,94
Z In lakhs
As at March 31, | As at March 31,

Note 9- Other non-current assets 2025 2024

Unsecured consldered good

Capital advances 583.44 522,74
Daposit with statutory/gevernment authorities 239.07 234.56
822,51 757.30

Note 9.1 Capital advances includes advance against land of  428.11 lakhs {(March 31, 2024 - 414.73 lakhs). Refer note 47 for iransactions with related party
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#in lakhs
. . As at March As at March
Note 10~ Inventorles (Valued at lower of cost or nef realisable value, unless otherwise stated) 31, 2025 31, 2024

Raw materia's 1,088,10 1,356.63
Work in Progress 47,40 54.04
Finished goods (Refer note 10.3) 2,000.95 1,086.56
Fuels (Including n transit as at March 31, 2025 NIl and March 31, 2024 - ¥84.67 lakhs) 16,180.13 14,147.95
Packing materials (Refer nots 10.2) - 1.52
Stores & sparas (Refer Note 10.1) 3,534.49 3,392.51
22,851.07 20,039.21

Neote 10.1 ; The Company fellows provisioning norms for writlng down the value of inventoriss towards slow moving, non-moving and obsclete inventory, Provislon for
obsolescence of stores and spares as on March 31, 2025 s € 81.18 lakhs (March 31, 2024 — ¥ 41.58 iakhs ). There has been no reversal of such write down in current

and previous year.

Note 10.2 : Provision for obsolescence of packing materiat as on March 31, 2025 1s ¥1.562 lakhs (March 31, 2024 - NiL).
Note 10.3 ; Finished goods includes power inventory with MoPDCL of ¥ 154.03 lakhs (March 31, 2024: ¥ 154,03 |akhs)

ZIn lakhs
As at March As at March
Note 11- Trade recelvables 31, 2025 31, 2024
Trade receivables considered good-secured 30.44 30.44
Trade receivables consldered good-unsecured 9.871.73 10,138.04
Trade receivables which have significant increase In credit risk 85.64 100.84
Trade recsivables -credit iImpaired - -
9,887.81 106,269.32
Less: Allowance for credit losses on trade recelvables (85.84) (100.84)
9,002.17 10,168.48
Note : Refer Mote 47 for relaied party balances.
Ageing of outstanding trade receivables as on March 31, 2025 from due dafe of payment ¥ in lakhs
Particulars Un-billed | Notpue |-essthanG@months.|, o ol 2-3 | Merethan3 Total
months 1 year years years
Undisputed Trade Receivables
- Considered Good 2.49 9,818.13 50.07 1.04 - - 89,871.73
~ Significant increase in cradit risk - - - - - _ . B
- Credit Impaired . - - N . - . R
Disputed Trade Receivables
- Considered Good - - - - - - 30.44 30.44
- Significant increase in cradit risk - n - - - B85.64 85.64
- Cradit Impalired . - - . . - R .
Total 2.49 9,818.13 50.07 1.04 - - 116.08 9,987.81
Less: Allowance for credit losses on trads receivables - - - - - - (85.64) (85.64)
Total Trade Receivables 2.49 9,818.13 50.07 1.04 - - 30.44 9,002.17
Ageing of outstanding trade receivables as on March 31, 2024 from due date of payment €in lakhs
Particulars Un-billed | NotDue |FesSthan6 Bmonths-l, 5 . 2-3 | Morethan3 Total
months 1 year years years
Undisputed Receivables )
- Considered Good - 9,946.44 190.33 0.33 0.18 - 0.75 1G,138.04
- gignificant increase in credit risk N - - M “ - . .
- Gredit Impaired - - - - - - - -
Disputed Receivables
- Considered Good - - - - - - 30.44 30,44
- significant increase in credit risk - - - - - 14.72 86.12 100.84
- Credit Impaired - - - - - - - -
- 0,946.44 190.33 0.33 0.192 14.72 117.31 10,269.32
Less: Allowance for credit losses (100.84) (100.84)
Total Trade Receivables - 9,946.44 190.33 0.33 0.19 14.72 16.47 10,168.48

Note 11.1 : Trade Receivable of Z 49.93 Iakhs (March 31, 2024 —Z Nil} due from Directors .No other receivable due fram oth
severally or jointly with any other psrson. Furthar ne frade receivables are due from firms, f‘@@;@ anies, respectivaly in
or & member,

mpany, either

partnar, a director
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¥ in lakhs
As at March 31, | As at March 31,
Note 12- Cash and ¢ash equlvalents 2025 2024
Cash on hand 10.34 8.60
Cheques cn hand 3256 13347
Balance with banks:
- In current accounts/cash credit accounts 188.568 1,656.86
23148 1,797.83
¥ in lakhs
As at March 31, | As at Margh 31,
Note 13- Other bank balances 2025 2024
Fixed deposlts with banks with remaining maturity of less than 12 months { refer note 13.1) 2851 4,478,392
29.51 4,478.39

Note 13.%: Fixed Deposlts with banke includes fixed deposits of € 28.45 lakhs (March 31, 2024: 2 203.64 laichs) which have been hal

bank guarantess taken by the company.

d as margin monay with banks agalnst

% in lakhs
As at March 31, | As at March 31,
Note 14- Loans {current) 2025 2024
Unsecured - Consldered good (unless otherwise stated)
Loans to body corporate {other than related parties) 40.00 325.00
40.00 3z25.00
Note 14.1 : Disclosure of loans or advances to specified parsens as per requirement of Scheduls lli ef the Companlss Act, 2013
As at March 31, 2025 As at March 31, 2024
Type of Borrower ¥ In lakhs % Zin lakhs %
Promoters - - -
Directors - .
Key managerial parsonne! - - - -
Related parties - - - -
Others 40.00 100% 325,00 100%
Total 40.00 100% 325.00 100%
Note 14.2 : Disclosure of loans and advances section 186 of the Companles Act, 2013
¥ in lakhs
As at March 31, 2025 As at March 31, 2024
Maximum Maximum
Type of Borrower Loan balance Loan halance
outstanding outstanding Rate of Interest [  outstanding outstanding Rate of interest
{2 in lakhs) during the year (2 in lakhs) during the year
Loan to others:
1) Shyam Trade & Finance Put. Ltd, 275.00 9.00% 275.00 500.00 9.00%
2) Goodview Agencies Pvt. Lid. 40.00 £0.00 10.00% 50.00 50.00 10.00%
40,00 325.00 325.00 550.00
Note 14.3 : There are no cutstanding loans frem any direciors or gther officers of the Company as on the each reporting date.
Note 14.4: The ahove Loans have been granted for general business purposs.
€ in lakhs
] . As at March 31, | As at March 31,
Note 15- Other financial assets (current ) 2025 2024
Unsecured, considered good (uniess otherwise mentloned)
Security deposis 0.82 1540
Intarest accrued but not due on;
« Fixed depesits 0.63 496.60
- Loans 449.03 33.88
Subsldies and incentives roceivable - 85.93
Other Recelvables (including Insurance claim receivable Rs. 336,08 lakhs) 337.88 -
788.35 631,81
T in lakhs
As at March 31, | As at March 31,
Note 16- Other current assets 2025 2024
Unsecured, considerad good (unless otherwise mentioned)
Advances for supply of goods and services 5,135.84 6,463.60
Advances to employees 14,46 32.02
Balances with statutoryigovernment author'tiss 89.21 20533
Prepald expenses 357.74 284 93
Unsecured, considered doubifui;
Doublful advances for supply of goods and services 13.03 10.01
Less: Allowance for bad & doubtfur advances {13.03) (10.01)
5,597.25 6,995.88
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Zin lakhs

Note: 1TA Equity share capital

As at
March 31, 2025

As at
March 31, 2024

Authorlsed Capltal
6,90,90,000 (3,00,00,000 as at March 31, 2024) squity shares of 10/~ each fully paid

Issued, Subscribed & fully Pald -up shares
3,80,89,223 (2,60,88,656 as at March 31, 2024) equity shares of 10/ each fully paid

6,800.00 3,000.00
6,209.00 3,000.00
3,808.92 2,608.86
3,806.92 2,608.86

a)

b)

c}

d)

Terms/Rights attached to eguity shares

The Company has only one class of equity sharas having par value of  10/- per share. Each holder of Equity shares Is entitled to one vote per ghare.
The Company declares and pays dividend In Indlan rupees. The dividend proposed by the Board of Directors Is subject to the aporoval of the

shareholders In the ensulng Annual General Meating except in case of interim dividend.

In the event of liquidation cof the Company, the helders of the equity shares will be entitled to recelve remaining assets of the Company, after

distribution of all preferentlal ameunts. The distributien will be In proportion to the number of equity shares held by the shareholders.

Reconciliation of the shares outstanding at the beginning and at the end of the reporting perlod

Equity shares

As at
March 31, 2025

As at
March 31, 2024

No. of Shares

No. of Shares

At the beglnning of the year 2,60,88,656.00 2,60,88,666.00
Add : Movement during the year (refer note no, 49) 1,12,80,567.00 -
At the end of the year 3,80,69,223.00 2,60,88,656.00
Detalls of Sharsholders holding more than 5% of equity share capital

As at As at

Mame of the Shareholders March 31, 2025

Margh 31, 2024

No of shares % of holding

No of shares

% of holding

Star Cement Limited*

3,80,60,223 100.00% 2,80,88,656 100.00%
* Including six nominee shareholders
Details of shares hsld by the promoters at the end of the year Z In lakhs
St No Promoter Name As at March 31, 2025 As at March 31, 2024 % Change during
. No. of Shares % of Shares No. of Shares % of Shares the year

i [Star Cement Limited* 3,80,69,223 100.00% 2,60,88,666

100.00%

* including six nominee shargholders
Note:

(i} The above shareholding represents both legal and beneficial ownership based on the records of the Company, including 'ts register of

shareholders/members and other declaration recelved from shareholders regarding beneficial interest.

No erdinary shares have been reserved for issue under options and centracts/ commitments for the sale of shares/disinvestment as at the Balance

Sheet date.
Ne securities convertible Into Equity/ Preference shares have been issuad by the Company during the year.

No cal's are unpaid by any Director or Cificer of the Company during the year
During the pericd of five years immediately preceding the reporting date:

- ne shares were issued for conslderation cther than cash, except for 1,19,80,567 equity shares issued by virtue of amalgamation as statad In note 49.

- no bonus shares were issued
- no shares ware bought back

Note 17B. Equity share suspense (refer note 49)

As at
March 31, 2025

As at
March 31, 2024

NIL equity shares are pending to be Issued under amalgamation scheme (March 31, 2024; 1,19,80,567
equity shares of 16 each)

1,198.06

1,198,086
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¥ in lakhs
. As at March 31, As at March 31,
Note 18« Other equity 2025 2024
Security Premium
Opening Balance 20,038.06 20,038.06
Movement during the year - -
Closing Balance 20,038.06 20,038.06
Capital Reserve on amalgamation (refer note 49)
Opening Balance 3,256.64 3,256.64
Movement during the year - -
Closing Balance 3,256.64 3,256.64
Retained Earnings
Opening balance 1,05,249.15 96,562.78
Profit for the year 8,091.47 8,692.50
Other comprehensive income:
Remeasurement of defined benefit plan (net of tax) 19.11 (6.13)
8,110.58 8,686.37
Closing balance 1,13,359.73 1,05,249.15
Equity instruments through other comprehensive income
Opening balance 30.85 2097
Recognised during the year (nst of tax) 0.70 0.88
31.55 30.85
Total other equity 1,36,685.98 1,28,574.70

Nature and purpcse of reserves

Securities premium

Securities Premium represents the amount received in excess of par value of securities and is available for utilisation as specified

under section 52 of Companies Act, 2013.

Capital Reserve on amalgamation:

The reserve has been created on account of amalgamation of Meghalaya Power Limited(MPL), Megha Technical & Engineers Private
Limited{ MTEPL) & NE Hills Hydro Private limited { NHHL) with the Company.

Retained Earnings

Retained sarnings represents accumulated profit of the Company as on reporting date. Such profits are after adjustment of payment of
dividend, transfer to any reserves and adjustment for remeasurement Gain/loss on defined benefit plan.

Other comprehensive income

The company has elected to recognise changes in the fair value of certain investments in equity instruments in other comprehensive
income. These changes are accumulated within the Equiity Instruments through Other Comprehensive Income. The company transfers
amounts from this reserve fo retained earnings when the relevant equity instruments are derecognised.
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% in lakhs
- As at March 31, | As at March 31,
Nofe 19- Lease liability 2025 2024
Lease liabllities- non corrent portion 10.26 213.54
10.25 213.64
¥ in lakhs
. As at March 31, | As at March 31,
Note 20- Provislons 2025 2024
Provisions for employse benefits
-Gratulty {refer nete 40) 137.91 99.84
«Leave encashment 76.24 86.03
Provislon for slte restoration (refer note 20.1) 66.40 61.08
279.55 246.75

Note 20.1 : Provision for site restoration has been created basad on present value of estimated future cash outflow of site restoration expenses .Movement of provisions for

site restcration during the year is as under :

¥ In lakhs
Particulars As at March 31, | As at March 31,
2025 2024
Opening balance 61.08 41.45
Add: provision during tha year - 15.69
Less: utllised during the year - -
Add: unwinding of discount on mines resloration provision 4,32 4,04
65.40 61.08
) % in lakhs
As at March 31, | As at March 31,
Note 21- Other non current llabllities 2025 2024
Deferred govemment grant (refer note 21.1 ) 529.90 517.58
520.90 617.58
Note 21.1 : Movement of government grants ¥ in lakhs
Opening as at Recognised Closing as at
April 1, 2024 | during theyear | rAnSTerto o ch 31, 2025
Partlculars " Statement of |, X
{Including current| ended March 31, {including current
: Profit and Loss ;
portion) 2025 portion)
Financial assistance under Capltal Investment subsidy clause towards the capiial
expendlture incurred on procuring & instaliing property, plant and equipment for
manufacturing of power, clinker and cements specified under Nerth-East Industrial and
Invesiment Promotion Polley (MEIPP),2007. The assistance is capifalisad as cost of 723.29 - 105.43 817.86

nroperty, plant and equipment with Corresponding credit tc depreciation account has baen
transferred to statement of profit and Loss preportionately based on useful lives of
respective property, plant and equipment.

Note 21.2: There has been no unfulfilled conditions or any other contingencles with respect to above government grants.
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Z in lakhs
. Ag at March 31, | As at March 31,
Note 22. Borrowings 2025 2024
Secured borrowings
Working capital Facilities from banks - repayable on demand {refér note 22.1 and 22.2 below]
- Cash credit 0.20 51.22
Unsecured borrowings
- Working Capital Demand Loan (refer note 22.3} 2,000,00 B
2,000.20 51.22

Note 22.1: Working capital facilities of ¥ 0.20 lakhs (March 31,2024: ¥51.22 lakhs) from banks are secured by pari passu first charge on current asseis of the

Cempany.

Note 22.2 : The rate of interest for Cash Credif ranges between 8.70% fo 8.25% (March 31, 2024 - 7.15% to 9.15%).

Note 22.3 : The rate of interest of WCDL ranges betweean 7.19% to 8.39%.

¥ in lakhs
As at March 31, | As at March 31,
Note 23- Lease liability 2025 2024
Lease Liabllity- current portlon 5.02 36.98
5.02 36.08
€ in lakhs

Note 24- Trade payables

As at March 31,

As at March 31,

2025 2024
Total outstanding dues of micro enterprises and small enterprisas 177.75 183.90
Total cutstanding dues of trade payabls other than micre enterprises and small enterprises 4,674.00 6,228.79
4,851.75 6,412.69
Ageing of outstanding trade payables as on March 31, 2025 from due date of payment % in [akhs
ﬁr Particulars Unbilled Due | NotDue | Se5aMT 44 o cars | 2 -2years | Morethan3 Total
[+ year years
(1Y |Undisputad - micro and small enterprises - 104.84 72.41 - - - 177.75
{ii) |Undisputed - others 260.79 2,169.18 392.98 23.40 33.31 1.24 2,870.80
{iil} | Disputed - micro and small anterprises - - - - - - -
(Iv) [ DIsputed dues - cthers - - - - 196.23 1,606.87 1,803.10
Total 250.79 2,274.02 465,89 23.40 229,54 1,608.11 4,851.75
Ageing of outstanding trade payables as on March 31, 2024 from due date of payment % in lakhs
f{r Particulars Unbilled Due Not Due Less than 1 1-2years | 2 -3 years More than 3 Total
(o} year years
(i {Undisputed - micro and.small enterprises - 183.90 - - - - 183.90
(iiy  Undisputed - others 313.08 3,770.39 257.56 69.16 2.63 12.89 4,425.69
(il | Disputed - micro and small enterprises “ - n - “ - -
{iv) | Disputed dues - others - - - 1,606.87 1,803.10
Total 313.08 3,954.29 257.56 1,619.76 6,412.69
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¥ in lakhs
Note 25- Other financial liabilities As at 2":']‘;‘:;“ 31, | As atz"f];‘;‘"’h 3,
Creditors for capital goods {including dues to MSME vendors Rs.53.04 lakhs, March 31, 2024: NIL) 172.14 65.72
Retantion money 116.51 115.21
Security deposits 31.44 30.94
Employees related liabilities 363.73 445,91
Other liabilities 66.04 139.72
749.86 797.50
Note 25.1: Other liabllities represents Yability towards miscellanecus expenses

€ in lakhs

Note 26- Other current liabilities

As at March 31,

As at March 31,

2025 . 2024
Statutory llabilities 2,319,890 2,294.01
Contract liabilities- Advance from customers (refer note 26.1) 28.59 280.46
Current portion of deferred govemment grant 87.96 105.71
2,436.45 2,689.18

Note 26.1: Revenue of £289.46 lakhs (March 31,2024 :®7.63 lakhs ) is recognised during currant financial year that was included in contract

liabilities - advance from customers outstanding at the beginning of the year.

Z in lakhs
. As at March 31, | As at March 31,
Note 27- Provisions 2025 2024
Provisions for employee benefits
~Gratuity (refer note 40) - 30.21
-L.eave encashment 6.42 8.58
6.42 38.79
Z in lakhs
T As at March 31, | As at March 31,
Note 28- Current tax liabilities (net) 2025 2024
Provision for taxation {net) - 100.17

100.17
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% in lakhs

For the year ended | For the year ended

Note 29- R fi |
ote 23- Revenus from oparations March 31, 2025 March 31, 2024

Sale of goods:

-Cament 731.80 2,153.66
-Clinker 44,183.83 | 85,482.14
-Power ) 11,495.37 9,048,69
-Others 1,788.71 1,086.41
" Sale of services:

Fleet oparating Income 17,869.99 3,607.23
_ 76,067.70 1,01,379.13

Other Operating Income
-Sale of scrap ) 218.52 113.61
76,287.22 1,01,492.74

Note 28.1 : Primary business of the company is manufacturing and sale of coment and cement related product. All other
activities of the company are related to its primary business, The product shelf Nfe being short, all sales are mads at a
peint in time and the revenue Is recognised upon satisfaction of the performance obligations which 1s typically upon
dispatch/ dalivery.

Note 29.2 : The company's primary customers are 'ts holding company and fellow subsidiary companies. Refer nots 47
for related party transactions.

Note 22.3 : The Company operates within the geographical areas of India.

Note 28.4 . Sale of other products includes sale of Lime stene, Fly ash, coal and other miscellanecus store items.

Note 29.5: Reconclliation of revenue as per contraci price and as recognised in statement of profit and loss:

¥ in lakhs

For the year ended

For the year endad

Particulars
artieurar March 31, 2025 March 31, 2024
Revenue as per contract price 76,087.70 1,01,379.13
Discount and incentives - -
Revenue as per statement of profit and loss 76,067.70 1,01,379.13
Finlakhs

Note 30- Other income

For the year ended
March 31, 2025

For the year ended
March 21, 2024

Interest income {using effective interest rate method)
-On bank deposits

-On loans

-On bonds

Interest income on income tax refund

Gain on sale of investment in associate
Liabllities/provislons no lenger required written back
Gain on termination of lease contracts

Miscellanecus income (refer note 30.1)

36,16 635.27
3,251.23 955.80
- 349,39
- 38.71
1.80 -
217.05 160.32
22.74 -
195.44 91.7%
3,724.42 2,231.24

Note 30.1: Miscellaneous incomz includes Insurance claim received during the year amounting to 103,14 |akhs (March

31, 2024 : Nil )

T in lakhs

Note 31~ Cost of materials consumed

For the year ended
March 31, 2025

For the year ended
March 31, 2024

Inventory at the beginning of the year
Add: Purchases

Less :Inventory at the end of the year

1,358.63 591.60
7,228.48 10,430.96
8,586.11 11,022.56
1,088.10 1,356.63
7,498.01 9,665.93

Moate 31.1: Refer note 46A
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Zin lakhs

Note 32- Changes in inventories of finished goods and work- in- progress

For the year ended
March 31, 2025

For the year ended
Mareh 31, 2024

Work in process
-Opening stock

March 31, 2025

54,04 229.76

-Closing stock 47.40 54.04
6.64 175.72

Finished goods

-Opening stock 1,086.56 1,344.97
-Closing stock 2,000.95 1,086.56
{914.39) 258.41

{Increase)/decrease {907.75) 43413

¥ in lakhs

Note 33- Employee benefit expenses For the year ended For the year ended

March 31, 2024

Salaries & wages

5,144.00 5,529.98

Contribution to provident fund and other funds 97.23 111.31
Employees welfare expenses 188.54 203.12
5,429.77 5,844.41

Note 33.1 : Employee cost Is inclusive of remuneration paid to directors and key management personnels (refer note 47)
Note 33.2 : Salaries & wages expense Nil (March 31, 2024- T 3.78 lakhs ) related to employees deployed in project has been transferred to capital

work-in-progress during the year.

& In lakhs

Note 34- Finance costs

For the year ended
March 31, 2025

For the year ended
March 31, 2024

Interest expense

-On borrowings {measured at amortised cost)

290.01 109.01

- On lease liabilities 14.48 19.84
- On unwinding of discount on site restoration provision 4.32 4.04
~Others 2.38 8.46
Qther borrowing costs 4248 77.86
353.66 219.21

Note 34.1 : Interest of 115.20 takhs (March 31, 2024- ?8 38 lakhs) is capitalised during the year as pre- operative expenses in capital work in

progress. Refer note 2.2(b}.

Note 34.2: Interest to others includes interest on Micro and smail enterprise amounting to 22.43 lakhs (March 31, 2024 - 27.75 lakhs )

¥ in lakhs

Note 35- Depreciation and amortisation expenses

For the year ended
March 31, 2025

For the year ended
March 31, 2024

Depreciation on properiy, plant and squipment

8,740.14 6,161.78

Depreciation on right-of-use- assets 31.68 42.89
Amortisation of intangible assets 0.53 1.13
6,772.35 €,205.80

Note 35.1 : Depreciation on property, plant and equipments is net off amortisation of Government Grant of ¥105.43 1akhs ( 31st March 2024-

¥128.16 lakhs} and capitalised depraciation Nil { March 31, 2024 - ¥5.34 [akhs ).

Note 35.2 : Amortisation of intangible assets is Nil { March 31, 2024 % 0.07 Iakh W

work in progress.
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Zin lakhs

Note 36- Freight and forwarding expenses:

For the period ended
March 31, 2025

For the year ended
March 31, 2024

Carriage Outward (including fleet operating expenses) (refer note 46B) 11,253.36 24.,665.84
11,253.36 24,665.84
¥ in lakhs

Note 37- Other expenses

For the year ended
March 31, 2025

For the year ended
March 31, 2024

Consumption of stores & spares (refer note 37.1) 3,126.54 2,780.32
Packing materials 9.37 71.82
Repairs & maintenance

- Building 90.79 41.62
- Plant & machinery 1,058.00 633.53
- Others 315.58 122.64
Mining Operation Expenses 105.90 -
Heavy vehicle / equipment running expenses 1,660.20 1,121.84
Rent _ 3.44 5.46
Travelling and conveyance 58.72 66.90
Insurance 261.62 31514
Rates and taxes 621.43 180.55
Charity and donation 41.82 25.45
Allowance for credit losses on trade receivables & advance - 11.35
Bad Debts (Net of reversal of allowance for credit losses on trade i i
receivables amounting to £15.20 lakhs. March 31, 2024: Nil)

Professional & consultancy fess(refer note 37.2) 224.38 332.88
Foreign currency exchange fluctuation {net}) 4.30 -
CSR expenses 825.21 266.91
Advertisement and publicity 18.40 0.70
Sales promotion expanses 3.32 56.24
L.oss on sale of Property plant and equipment 52,20 46.96
Miscellaneous expenses {refer note 37.3) 1,084.70 846.23
Total 9,455.92 6,926.54

Note 37.1: Includes provision for obsolescence of inventory amounting to $49.60 lakhs (March 31, 2024: ¥28.30 lakhs)

Note 37.2: Payment to Auditors

Zin lakhs

For the year ended

For the year ended

Particulars March 31, 2025 March 31, 2024
Statutory audit fees 12.00 10.00
Tax audit fees 475 4,75
Limited Review 8.00 -
Certification and other service - 7.25
Reimbursement of expenses 0.37 e, (.36
25.12 /\\U“' & @k\ss

{ii) includes expenses towards loading & unloading, security expenses and others.

ﬂ’

Note 37.3: (i) Does not include any item of expenditure with a value of more than 1% of Revenue from op ;;a ons :
\'b

?r
"90’ Ac 00‘)(\
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Note: 38 Tax expense % in lakhs
Particulars For the year ended | For the year ended
March 31, 2025 March 31, 2024
{a) Current tax
Current tax on profits for the year 2,1585.00 1,937.79
Total current tax expense 2,195.00 1,937.79
{b) Deferred tax
Deferred tax 2,196.19 442.46
Total deferred Income tax expense/{income) 2,196.19 442.46
{c) Tax In respect of earlier years - (12.15)
Tax expenses 4,391.19 2,368.10
38.1 Reconciliation of tax expense and the accounting profit multiplied by Corporate tax rate: % In lakhs

For the year ended

For the year ended

Particulars March 31, 2025 March 31, 2024

Profit before tax 12,482.66 11,060.60
Tax at the Corporate tax rate of 34.944% 4,361.94 3,865.02
[tems not deductible under Income Tax Act, 1961 152.16 134.34
Other tax benefits in the form of deduction allowed to the Company - (50.42)
Tax impact due to brought forward losses - {59.76)
Adjustment related to earlier years - (12.15)
Deferred tax asset recognised on tax holiday pericd {refer note 7.5) - (1,930.59)
Others {122.91) 421.66
Tax expenses 4,391.19 2,368.10

Mote 38.2 : The corporate tax rate used for the year 2024-25 and 2023-24 for above reconciliation is 34.944% { 30%+ surcharge @12% + education cess @4% )

payable on taxable profits under the Income Tax Act, 1951,

Note 38.3 : During the previous year, the Company has not surrendered or disclosed any income in the tax assessments under the Income Tax Act, 1961 ( such
as search or survey or any other relevant provision of the Income tax Act, 1961 ). Accordingly, there are no transactions which are not recorded in the books of

accounts.

Note: 39A Components of other comprehensive income

Zin lakhs

Particulars

For the year ended
31st March, 2025

For the year ended
March 31, 2024

Items that will not be reclassified to Statement of Profit and Loss:

-Remeasurement of defined benefit plans 29.37 (9.43)
-Income tax related to above (10.26) 3.30
- Fair value of equity instrument through other comprehehsive income 1.08 1.35
-Income tax related to above (0.38) 0.47)
19.81 {5.25)
Note: 39B Earnings per share { % in lakhs unless otherwise stated)
For the year ended | For the year ended
Particulars 31st March, 2025 March 31, 2024
(i} Profit attributable to equity holders of the company used in calculating basic and diluted earning per share 8,001.47 8,692.50
(ii} Weighted average number of equity shares used as the denominater in calculating basic earnings per share 3,80,69,223 3,80,69,223
(iii) Weightad average number of equity shares used as the denominater in calculating diluted earnings per share 3,80,69,223 3,20,65,223
(iv) Earning per share (in X):
Face value of Equity shares 10.00 10.00
Basic 21.25 22.83
Diluted 21,25 22.83
P
[ ‘
w
i
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Note: 40 Employees Benefits

Post-employment cbligations

{A) Gratuity

The Company has a defined benefit gratuity plan. Every employee who has completed five years cr more of service Is entitled to Gratuity based on entitlement
not less than as per The Payment of Gratuity Act, 1972. The scheme s funded with the insurance company.

{I) The amounts recognised in the Balance Sheet and the movements in the net defined benefit obligation over the year are as follows:

% In lakhs

Particulars Present v?lue Fair value of plan et amount
of obligation assets

Aprii 1, 2023 343.53 (260.97) 82.56
Current service cost 31.02 - 31.02
Interest expense/{income) 25.43 (18.58) 6.84
Total amount recognised in profit or loss 56.45 (18.58) 37.86
Remeasurements:
Return on plan assets, excluding amounts includead in Interest expense/(lncome) - 0.24 0.24
Actuarial (gain)/loss frem change in financial assumptions 43.28 - 43.28
Actuarial (gain)/loss from unexpected experlence (34.09) - {34.09)
Total amount recognised in other comprehensive income 9.19 0.24 0.43
Employer contributions/ pramium paid - - -
Benefit paid (19.91) 19.91 -
March 31, 2024 389,25 (259.40) 129.85

% 1n lakhs
Particulars Present value Fairvalue of plan| Netamount

of obligation assets
April 1, 2024 389.25 (259.40) 129.85
Current service cost ’ 28,20 B 28.20
Interest expense/(Income) 25.70 (16.48) 9.22
Total amount recognised in profit or loss 53.90 {16.48} 37.42
Remeasuraments:
Return on plan assets, excluding amounts included in interest expense/{incoma) - (8.92) (8.92)
Actuarlal {gain)/loss from change in financial assumptlons 17.86 - 17.86
Actuarial {gain)/loss from unexpected experience {38.30) - (38.30}
Total amount recognised in other comprehensive income {20.44) {8.92} {29.36)
Employer contributions/ premium paid -
Benefit paid {54.62) 54.62 -
iarch 31, 2025 368.09 [230.18} 187.91
Net Liability/{Asset) recognised in the balance sheet Tin lakhs
Particulars As at March 31, As at March 31,
2025 2024

Prasent value of Defined Benefit Obligation 368.09 380.25
Fair Value of Plan Assets (230.18) (259.40)
Net Liability/{Asset) in the Balance Sheet 137.91 129.85
Current Liability /{Asset) - 30.21
Non-Current Liability /{Asset) 137.91 99,64

(i} Significant estimates: actuarial assumptions
The significant actuarial assumptions were as follows:

Particulars As at March 31, | As at March 31,
2025 2024

Dlscount rate 6.61% 7.10%

Expected return on plan assets 6.61% 7.10%

Salary growth rate 7.00% 7.00%

Withdrawal rate 1% to 8% 1% to 8%

Mortality rate 1ALM (2012-14) | (ALM {2012-14)
Table Table

{iii} Sensitivity analysis

The sensitivity of the defined benefit obligation o changes In the welghted principal assumptions Is: % 1n lakhs

Impact on defined benefit obligation

Particulars

As at March 31, 2025

As at 31st March, 2024

‘*“F GHE\ <G

{] }etrate Increase 1% rate decrease | 1% rateincrease [1% rate decrease
Discount rate 5 - OO (33.39) 40.83 {33.92) 41.25
Salary growth rate TA @ |\ . 38.26 (32.73) 38.5¢ {32.49)
Withdrawal rate * 1 (043) 2,01 1.48 0.18
The above sensitivity analysis is based o égﬁ‘ang_‘_n.-a/'a umpt |Ie haldin I,Igother assumptions constant. In practice, this Is unlikely te occur, and

%0’ Acc°°
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" changes in some of the assumptions may be correlated. When calculating the sansitivity of the defined benefit obligation to significant actuarial assumptions the
same methed {present value of the defined benefit obligation calculated with the projected unit credit method at the end of the reporting period) has been
applied as when calculating the defined benefit liability recognised in the Balanca Sheet.

The methods and types of assumptions used In preparing the sensitivity analysis did not change compared o the previous year.

{iv) The major categories of plan assets
The defined benefit plans are funded with insurance companles of India. The Company does not have any liberty to manage the funds provided to insurance
companles. Thus the composition of each majer category of plan assets has not been disclosed.

Major Categories of Plan Assets as a percentage of total plan assets Gratuity {(Funded)
As at March 32, | As at March 31,
2025 2024
Funds managed by Insurer 100% 100%

[v) Risk exposure
Through its deflned benefit plans the Company is exposed tc a number of risks, the most significant of which are detalled below:

Investment risk:

The present value of the defined benefit plan liability is calculated using a discount rate determined by reference to the Government of India bonds. If the return
on plan asset Is below this rate, it will create a plan deficlt.

Interest risk:

A decrease in the interest rate on plan assets will increase the plan liability.

Life expectancy:

The present value of the defined benefit plan liability is calculated by reference to the best estimate of the mortality of plan participants both during and at the
end of the employment. An increase in the life expectancy of the plan participants wlll increase the plan liahility.

Salary growth risk: .

The present value of the defined benefit plan liabllity is calculated by reference to the future salaries of plan particlpants. An increase In the life expectancy of the
plan participants will increase the plan liability.

{vi} Defined henefit liability and employer contributions ~

Expected contributions to post-employment benefits plans for the yaar ending March 31, 2025 ars & 42,46 lakhs. { March 31, 2024 : 41.98 lakhs)
The weighted average duration of the defined benefit obligaticn i5 5.29 years { March 31, 2024: 5,31 vears).

The expected maturity analysis of undiscounted gratuity is as follows:

Tinlakhs
Particulars Less than Between “QOvers
) avyear 2- 5 yaars years
March 31, 2025 22,52 69.59 99.39
March 31, 2024 30.21 21.93 70,00

{B) Defined Contribution Plan:
In respect of defined contribution plan, with respect te provident fund contribution and pension fund contributlon, an ameunt of 90,96 lakhs (March 31, 2024:

% 104.74 lakhs) has been recognised as expenses in the statement of Proftt and loss during the year,

Note : 41 - Capital management

Risk management

The primary chjective of capital management is to ensure the healthy capital ratio of the Company in crder to support its business and maximise shareholders
value. The Company manages its capital structure according to changing economic conditions. No changes were made in the objectives, policies or processes
during the year ended March 31, 2025 as compared to previous year. The Company monitors capital structure con the basts of debt to equity ratlo. For the purpose
of capital managament, equity Inciudes paid up equity share capital and other equity, and debt comprises shert term borrowings . The following table summarizes

debt and equity of the Company.

% in lakhs

particulars As at March 31, | As at March 31,
2025 2024

Long term Borrowings - -
Short-term Borrowings 2,000.20 51.22
Less: Cash and Cash equivalent 231.48 1,797.83
tess: Bank balances Other than Cash and Cash equivalent 29.51 4,478.39
Net Debt 1,739.21 (6,225.00)
Total Equity 1,40,492.90 1,32,381.62
Capital and net debt 1,42,232.11 1,26,156.62
Gearing ratio 1.22% -

To maintain or adjust the capital structure, the Company review the fund management at regular intervals and take necessary actions to maintain the requisite

capital structure.

No changes were made in the objectives, policies or processes for managing capltal during the years ended March 31, 20
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Note : 42 - Financial instruments by category % In lakhs
As at 31st March, 2025 As at 31st March, 2024
Fair Value fair Value
Particulars Amortised cost through Qthier Carrylng Amortised cost through Other Carrying Amount
comprehenslve Amount comprehensive
Incotme (FYOCH) Income (FVOCI)

Flnandlal assets
{i} Investments - 35,10 35,10 - 34,02 34.02
{ii) Loans 43,526.94 - 43,526.94 29,100.08 - 29,100.08
{Hii) Trade recelvables 9,902.17 - 8,902.17 10,168.48 - 10,168,483
{Iv) Cash and cash eguivalents 231.48 - 231.48 1,797.83 “ 1,797.83
{v) Balance with banks { other than {lv) above} 29,51 - 29.51 4,478.39 - 4,478,302
{vi) Other financlal assets 1,012.68 - 1,019.68 701,82 - 701.82

54,700.78 35.10 54,744.88 46,246.59 34.02 A6,280.61
Flnandlal lizhillties
{1} Borrawings 2,000.20 - 2,000.20 51.22 - 51.22
) Trade payakles 4,851.75 - 4,851.75 6,412.69 - 6,412,689
{Iv) Lease Liabllities 15.27 - 15.27 250.62 - | 250,62
[v) Other financial liahilitles 745.86 - 749.86 797.50 - 787.50

7,617.08 - 7,617.08 7,512.03 - 7,512.03

(i} Falr value hierarchy
The Cempany uses the followlng hierarchy for determining and disclosing the fair value of financlal instruments by valuation techniques:

Level L: This level Includes those financial Instruments which are measured by referance to quoted prices {unadjusted) In actlve markets for ldentical assets or Jlabllitles,

Lavel 2: The falr value of financial instruments that are not tradad In an astiva market is determined using valuation techniques which maximise the use of observable market data and rely as little as possible on
entity-speciflc estimates. If all significant Inputs required to fair value an Instrument are observable, the Tnstrument is included In level 2.

Lavel 3: If ona or mare of the significant Inputs Is not based on chbservable market data, the Instrument 1s included In level 3,

{B} Valuation technlque used to determine fait value
The fair values of the flnanclal assets and liabilittas are Included at the amount that would be received If the Company ,scld an asset or pald o transfer a llability In an orderly transaction between market

partlclpants at the measurement date.
The following methods and assumptions wera used to estimate the fair values:

(a) The fair value of cash and cash equlvalents, trade recelvables and payables, short-term loans, current financial liablfities and assets and borrowings approximate their carrying amount largely due to the short-
term nature of these Instruments. The management conslders that the carrylng amounts of financial assets and financial llabllities recognlsed at nominal cost/famortised cest In the financial statements
approximate their fair values. In respect of non current loans, falr value is determined by using discount ratas that reflect the presant borrowing rate of the Company

(b} Unqucted invastments (oher than Investment in Assoclate) in shares have been valued based on historical net asset value as per the latest audited financlal statements after cansidering the Impact of falr
valuatlon of immovable properties which is based on valuation report from Independent valuer.

{Il) Falr value of financlal assets and liabilitles measured at falr value - vacurring falr value measurements % in lalths
R As at 315t March, 2025 As at 3dst March, 2024
Particulars
Level 1 Level 2 Level 3 Level 1 Level 2 Levai 3
Financtal assets
Investment in equlty instruments { Ungucted) - - 35,10 - - 34.02
Total financial assets - - 35.10 - - 34,02

During the reporting period ending March 31, 2025 and March 31, 2024, there was no transfer between level 1, level 2 and level 3 fair value measurement.

The carrying amount of Cash and cash equlvalents, Bank halances {other than cash and cash equivalents), Ipans and other financial assets, trade recelvables, trade payables and other financlal llabllitles
appreximate their carrying amounts largely due to the short-term maturities of these instruments.

{iv) Falr value of financial assets and lfabilities measured at amortised cost ' X inlakhs
As at 31st March, 2025 As at March 31, 2024
Partlculars Carrylng Fair value Carrying amount Falr value
amount
Financial assets
{I} Investments - - - -
{li} Loans 43,526.94 43,526.94 29,10b.08 29,100.08
{iii} Trade recelvables 2,902.17 9,902.17 10,168.48 10,168.48
{iv) Cash and cash equivalents 231.48 231.48 1,797.83 1,797.83
{¥) Balance with banks { Other than (iv) above} 28,51 29.51 4,478.39 4,478,238
{vi) Other financial assats 1,019.68 1,019.68 701.82 701.82
54,700.78. 54,709.78 46,246.60 46,246.60
Financial lizbilities
{1} Borrowings 2,000.20 2,000.20 51.22 51.22
{1}) Trade payables 4,851.75 4,851.75 6,412.69 §,412.58
(1) Lease LiabiTties 15.27 15.27 250,62 250,62
(v} Other financial liabilities 745.86 749.86 7497.50 797.50
7,617.08 7,617.08 7,512.03 7,512.03

{v} Significant estimates

The fair valua of financlal Instruments that are not traded In an active market is determined using valuatlon techniques. The Company uses its Judgernent to select a variety of methods and make assumptions
that are malnly ased on market conditlons exlsting at the end of each reporting pericd. For details of the key assumptlons used and the Impact of changes to thesae assumpticns refer note 42(ii) and note 42{lli),
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Notes to the Financlal Statements for the year ended March 31, 2025
Note ! 43 - Financlal risk management

The Company’s actlvities are exposed to a varietles of financial risks viz credit risk, liquidity risk and mariet risk Le. foreign currency risk, interest rate risk and price risk, This
note explains the sources of risk which the entity is exposed to and how the entity manages the risk:

{A) Credit risk

Credlt risk is the risk that counterparty will not meet Its obligations under a financial instrument or customer contract, leading to a financial loss. The Company is exposed to
credlt risk from its operating activities (primarily in trade recelvables} and from Its financing actlvities including deposits placed with banks and financial institutions and other
financial instruments. '

1) Trade receivables

Customer credit risk is managed as per the Companies established policies, procedures and defined control relating to customer credit risk management. Trade receivables are
non-interest bearing and are generally carrying 30 days credit terms, Primary revenue of the company are mainly related to holding company and fellow subsidiaries which is
accounted for 90% or more of the Company's total sales. Therefore, the Company does not expect any materlal risk on account of non-performance by eny of its customers.
For expected credit loss as at each reporting date, the Company assesses risk profile of the trade recelvables and categorises risk profile viz trade recelvables for which credit
tisk has not significantly increased from initial recognltion, trade receivables for which credit risk has increased significantly but are not credit impaired and trade receivables
for which credit risk has increased significantly and are credit impaired.

The Company adopted simplified approach model for computing credit loss allowance based on a provision matrix. The provision matrlx is prepared based on historically
observed default rates over the expected life of trade receivables and is adjusted for forward-looking estimates. At each reporting date, the historically observed default rates
and changes in the forward-looking estimates are updated. Accordingly, loss ailowances on trade receivables are measured using provision matrix at an amount equal to iife
time expected losses l.e. expected cash shortfall.

The following table summarises the change in the loss allowances measured using simplified approach model : %1in lakhs
As at April 1, 2023 89.49
Provided during the year 11,35
As at March 31, 2024 : 100.84
Provided during the year B
Amount utilised (15.20)
Reversal during the year -

As at March 34, 2025 ' 85.64

i) Financial instruments and deposits

Credit risk pertaining to balances with banks and financial instltutions is managed by the Treasury department, of the Cempany as per Company's policy. Surplus funds are
parked anly within approved investment categories with well defined limits, investment category is periodically reviewed by the Company's Board of Directors.

Credit rIsk arising from short term liquid funds, other balances with banks and other cash equivalents Is limited and no collaterals are held against these because the
counterparties are banks and recognised financial institutions with high credit ratings assigned by the credit rating agencles, None of the financial instruments of the Company
result in material concentration of credit risks.

Cther financial assets mainly include Incentlves receivable from the govarnment, loans & Interest thergon, Insurance claim recelvabie and security deposits given. There are no
indications that defauits in payment obligattons would occur In respect of these financial assets.

The Company’s maximum exposure to credit risk for the components of th'e Balance Sheet as at March 31, 2025 and March 31, 2024 is the carrying amounts as given In note
42, E

{B] Liquidity risk

Ligutdity risk is the risk that an entity will encounter difficulty In meeting obligaticns associated with financial liabilities that are settled by delivering cash or anather financial
asset,

Prudent liguidity risk management implies maintatning sufficient cash and marketable securities and the availability of funding through an adequate amount of committed
credit facilities to meet obligations when due, Due to the nature of the underlying business, the Company maintains sufficiant cash and liguid investments available to meet Its
obligation.

Management monitors rolling forecasts of the Company’s liquidity position {comprising the undrawn borrowlng facllities given below) and cash and cash equivalents on the
basis of expected cash flows. The management also considers the cash flows prejection and level of fiquid assets nacessary to meet these on a regular basis.

{i) Financing arrangements

The Company had access to the following undrawn borrowing facilitles at the end of the reporting period: ¥ In lakhs
Partlculars As at March 31, 2025 |  As at March 31, 2024
Fund based facilities 4,999.80 4,449,78
Non-fund based facilities ) 2,839.06 4,855,06
7,838.86 9,304.84

The bank cverdraft facilities may be drawn (subject to available drawing power) at any time and may be terminated by the bank without notice. Subject to the continuance of
satisfactory credit ratings, the bank oan facilities may be drawn at any time In Indian rupee (INR}.

(i) Maturities of financial liahifities
The Below tables show the analysis of financial liabilities based on their maturity and obligation of the Company In future time period. The amounts disclosed n the table are
the contractual undiscounted cash flows, Balantes due within 12 months equal their carrying balances as the impact of discounting is not significant,

- Xinlakhs
Contractual maturities of financlal [labllitles - March 3%, 2025/  Less than 1 year Between 1 and 5 years More than § years Total
Borrowlings 2,000.20 - - 2,000.20
Trade payables 4,851.75 - - 4,851.75
Lease Liakilities 6.00 11.00 - 17,00
QOther financial liabilities 749.86 - - - 749.86
Total financial liahilitles 7,607.81 11.00 - 7,618.81
i % in lakhs
Contractial maturities of financial liabilitles - March 31, 2024 Less than 1 year Between 1 and 5 years Mora than § years Total
Borrowings Yyt 51.22 - 51.22
Trade payables “, Wiz (""‘"Z:j\‘\ 6,412.69 - 6,412.69
Lease Liabillttes (2;‘}' 1) 60,11 65.54 336.98
Other financlal liabilities =/ = 797.50 - 797.50
Total financial liabifities WK TA T 7,321.52 65.54 7,598.39
A Y
\ci A
A oy
TN e
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{€) Market risk
{1} Forelgn currency risk

The risk that the fair vaiue or future cash flows of a financial instrument will fluctuate because of changes in foreign exchange rates. The Company deals with internaticnal
venders with respect to stares/coal procurement, which rises exposure of the company to foreign exchange risk {primarily with respect to YEN). In view of low proportion of
import, as compared to the overall aparations, the exposure of the Company to forelgn exchange risk is also not considerad to be material. The risk is measurad through a

forecast of highly probable foreign currency cash flows,

Foreign currency risk exposure
The Company's exposure to foreign currency risk at the end of the reporting period expressad in INR are as follows:-

% in lakhs
Currency Nature As at March 31, 2025 | As at March 31, 2024
YEN Letter of Credit 167.98 -
Net exposure to foreign currency risk 1657.98 -
Sensitivity
Profit or loss Is sensitive to higher/lower change as a result of changes In foreign exchange fluctuation as below:

% In lakhs

Impact on profit before tax
Particulars For the year ended | For the year ended
March 31, 2025 March 31, 2024

Sensitlvity
Foreign exchange fluctuation — Strengthening of INR by 5% * (8.40) -
Farelgn exchange fluctuation — Weakening of INR by 5%* 8.40 -

* Holding olf other varlables constant

(i) Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financlal instrument will fluctuate because of changes in market interest rates. The Company exposure to

the risic of changes 'n market interast rates relates primarily to the Company debt obligations with floating interest rates.

The Company maln Interest rate risk arises from Short-term borrowings with variable rates, which expose the Company to cash flow interest rate risk. During March 31, 2025

and March 31, 2024, the Company borrowings at variable rate were denominated in Indian Rupee (INR).

{a) Interest rate risk exposure on financial llabilities

The exposure of the Company financlal liabilities to interest rate risk is as follows: T in lakhs
. As at March 31, 2025| As at March 31, 2024

Particulars

Variahle rate horrowings 2,000,20 51.22

Total borrowlngs 2,000.20 51,22

{b) Sensitivity analysis of interest rate change

Profit or loss Is sersitive to higher/lower Interest expense from borrowings as a result of changes in interest rates as below: % in lakhs

Impact on profit before tax
Particulars For the year ended | For the year ended
March 31, 2025 March 31, 2024

Interest expense rates —~ Increase by 50 hasis points (10.00} {0.26}
Interast expense rates — decrease by 50 basls poinis 10.00 0.26

* Interest rate sensitivity has been calculated assuming the borrowing cutstanding at the reporting date have been outstanding for the entire perfod

{fit) Price risk

The risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market prices (other than those arising from interest rate risk or
currency risk), whether those changes are caused by factars specific to the individual financial instrument or its issuer or by factors affecting all similar financial instruments
traded In the markat.

The Company exposure to equity securities price risk arises frem investments held by the Company In equlty securities and classifled in the Balance Sheet as at fair value
through comprehensive income . The Company has investment in unquoted equity securities. Investment is done in accordance with the limits set by the Company. The
Company's Board of Directors reviews and approves ail investment decisions.

Sensitivity

The table below summarizes the impact of increases/decreases of the investment in eguity securities: % in lakhs
Impact on total comprehensive income
Particulars For the year ended | For the year ended
March 31, 2025 March 31, 2024
Increase hy 5%* (1.76) (1.70)
Decrease by 5%* 1.76 170

* Holding all other variables constant
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{iv) Commedity price risk

Commodity price risk for the Company s mainly related to fluctuations tn coal prices which is depandent on various external factor that can affect the cost of production of the

Company. Since the Fuel/Energy costs is one of the primary costs drivers, any adverse fluctuation in fuel prices can lead to drop in operating margin. To manage this risk, the

Company enters into coal linkage agreements for lang-term Fuel Supply Agreement for coal, identifying new sources of supply ete, Additionally, processes and policies related to

such risks are reviewed and centrolied by senior management on regular basis.

Note : 44 - Contingent liabllity & commitments

i} Contingent Liability % In fakhs
As at March 31, As at March 31,
Sl No [Particulars 2025 2024
Clalms against the Company not acknowledge as debts :
1 |Income tax demand 6,316.94 3,545.61
2 |Excise duty demand 12.17 12.17
3 [Royalty & cess demand {Refer note 44 (a)} 21,497,385 21,497.85
4 |Royaity & cess demand {Refer note 44 [b)} 2,765,48 5,673.09
5 |Demand on Custom Duty {Refer note 44 (c)} 403.82 403.82
6 [Service tax demand - 51,31
7 |Goods & service tax demand { also refer note 44{d)} 1,417,739 1,348.81
8 [VAT Demand { also refer note 44(e)} 2,293,53 2,293.53
9 |Cthers 78,62 78.62
34,786.19 34,904.81

Note: Based on legal epinton / dédisions In similar cases, the Company belleves that the Company has & fair chance of favourable decisions in cases mentioned here-in-above and hence no

provision is considered necessary,

i} Commitments X in lakhs
As at March 31, As at March 31,
SI. N rticular 4 4
o Particulars 2025 2024
1 |Estimated amount of contracts remainfng to be executed on capital account and not provided for {net of advances) 1,070.97 928.84
2 |Commitment towards equity contribution for partly paid up shares 11.90 -

(a) Eariler the Company had received a demand notice dated February 19, 2020 from the Director of Mineral Resources, Meghzlaya, for payment of royalty, MEPRF, VAT/GST for
21,497.85 lakhs In pursuance to the National Green Tribuna! {NGT) order dated January 17, 2020 for alleged lllegal eoal procurement, By passing the sald order, NGT had accepted
the recommendation of 5th Interim Report of the Independant Committee set up by NGT, which then suggested imposition of penalty on Cament Companies and Thermal Power

Plants in Meghalaya.

The Company did not purchase any illegal coat and had camplied with all disclosure requirements of the various Government Departments. The Report of NGT Committee was
based on the assumptions & views of the Committee and not on hard facts. Moreover, nelther the Cempany has been Issued a show-cause nor any opportunlty of being heard was
given to the Company hefore submitting the Interim reports by the Independent Committee to NGT, Further NGT did not serve any notice on the Company before passing the

Impugned order which is a clear violaticn of principles of natural justice.

In the earlier year on an appeal by the company, the Apex Court vide it's order dated May 2, 2023 restared the proceeding back ta NGT, at the stage, as it stood prior to the passing
of the judgement dated January 17, 2020, Subsequently the matter has been transferred to the NGT, Eastern Zone Bench, and the Company has filed necessary affidavits and the

matter Is subjudice. No provision has been consldered necessary at this stage.

(b} As reported In the earlier years, the Company had recelved a demand notice from the Divistonal Mining Officer (DMO), Directorate of Mineral Resources, Meghalaya, Jowai
towards outstanding dues of royalty & Cass on Coal, Limestone and Clay procured/consumed by the Company In certain specific periods between FY, 2012-13 to F.Y, 2022-23
amounting to X7,476.20 lakhs (including %4,875.10 lakhs towards Penal Interest) against which 2 provision amounting to 1803.11 lakhs had been made in the books of accounts
till the last years on account of abundant precaution. As per the provisions of the Mines and Minarais (Development and Regulation) Act, 1957, the liability for payment of royaity
in respect of any minerai remaved/ consumed from the mining lease area arlses on the holder of the mining lease and not on the purchaser of such minad minerals. Hence, there s
no obligation of the Company to pay royalty/cess in case the minerals are procured from third party vendors. Further during the year, the office of DMOQ has withdrawn and issued
no dues certificates towards Its demand for payment of Royalty & Cess on Clay and waived off /reduced the penai interest on limestone and coal respectively. Thereby the above
demand has been reduced to 2231.22 lzkhs {including %428.11 lakhs towards Penal Interest). Based on the same and since the liability to pay royalty & cess itself Is not
applicable to the company, no provisicn of differential demand on coal of % 428.11 lakhs has been provided and shown as contingent liability.

The office of DMO In its correspondences during the year, has ralsed the demand towards Royalty & Cess on Shale & Clay amounting to Rs. 2337,37 lakhs for the period Feb’2020
to May’'2024 withcut glving detafled breakup of the same. Even though, the same office of BMO has already withdrawn and issued no dues certificates towards its demand for
payment of Royalty & Cess on Clay and Shale for the period Feb’2020 to Dec’2022 and Feb’2020 to Jan'2024 respectively before raising the above demand, Since the company had
already applied for no due certificate for the remaining period and expected to recelve in due course, no provision has been made In the books of accounts and shown as

contingent liability.

Based on the legal opinton received in this regard, the Company has disputed the demand and believe that the said demand s not tenable, and the matter shall be disposed of in

the favour of the Company.

{c) During the previous year, the Commissioner of Customs (Port}- Kolkata had issued a demand cum show cause notice [D&SCN) dated October 22, 2022 to the company for
differentlal custom duty amounting to % 403.82 lakhs & interest & penalties thereon (as applicable) for non-fulfilment of export obligations (EO) against Import of Capital goods in
the year 2009 to 2011 undler four EPCE licenses as per Expart Promotion Capital Geods (EPCG) scheme, In previous financial years, on April 26, 2022, the Deputy Director, DRI,
Shillong Regional Unit had also seized certain machineries of the company valulng ¥ 5027.01 lakhs alleging non-fuifilment of EC as mentioned above but fater allowed to continue
the use of the seized machinery. In the said D&SCHN, the Company has been asked to reply as to why the seized imported machingries as above should not be confiscated and why
differential Custom duty foregone shall not be demanded aleng with applicable interest & penalties, The D&SCN as above alsa disputed the EO fulfilled by the company against two
EPCG licenses either by itself or through its group Company in earlier years. In its reply to the Commissioner of Customs {Port)- Kolkata, the company has claimed that it has
fulfilled all its EO as required against all the four EPCG licenses and further paid the differential custom duty & interest thereon where there was shortfall in fulfilling the EO and

hence the said demand is not tenable. The Company has further stated that futfilment of EQ through the group Company was well within the ambit of Forelgn Trade Pol

Company firmly believes that it has a good case in this matter and hence no provy

'&?\@ s-bgan made in the books of accounts.
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(d}

(e)

The Company had recelved a demand notice from the Director General of Goads & Service Tax Intelligence (DGGI), Shillong towards non-payment of GST under reverse charge
mechanism (RCM) amounting to Rs. 415.80 lakhs on payment of Royalty, DMF, NMET & Mineral cess and Rs. 244.20 lakhs towards ineligible input tax credit (ITC) availed by the
company under RCM during the month of July 2017 {along with penalty amounting to % 415.80 & 244.20 |akhs and Interest thereon respectively).

The Company has made the adeguate payment of GST under RCM ameurting to Rs.244.20 lakhs @ 5% applicable rate, bafore the issuance of demand notice, which has not been
taken in cognlzance by DGGI and imposed a demand of 415,80 lakhs based on a higher rate of 18% based on CBIC circular no 164/20/2021-GST dated 6th October 2021 with
retrospective effect. By giving a reference of a Tribunal decision en a similar case in the favour of assessee, the company has submitted its reply to DGGT and sought for disposal of
the matter in its favour and no communlecation has been recelved from DGGI since then and the matter is pending. The company considers the above demand non tenable and
deserves to be set aside. Based on the legal opinion received, the Company believes that It has a good case in this matter and no provision is required at this stage.

During the previous year, the Superintendent of Taxes, East Jaintia Hills District, Khliehriat had raised a demand of Rs. 1885.67 lakhs and Rs. 390.86 lakhs towards Meghalaya Value
Added Tax (MVAT)and Central sales tax (C5T} respectively on lts scrutiny of tax returns submitted by the Company under Section 39 of the Meghalaya Value Added Tax Act, 2003 &
Section 9 of Centra! Sales Tax Act 1956 for the period from June 2007 to June 2017, The Company has disputed both the matters and filed the wrlt petition befare the Hen'bie High
Court of Meghalaya mainly on the ground that the above demand s time barred and not tenable under the applicable law. On hearing the matter, the court has passed an Ingerlm
crder that no coerclve action shall be taken sgalnst the Company on depositing a sum of Rs. 200.00 lakhs within stipulated time. Based on the direction of the court, a sum of Rs.
200.00 lakhs has been deposited as a deposlt and the matter Is subjudice,

Based on the legal opinlon recelved, the Company is of view that since the notices & assessment orders have been issued much after the pertod of limitation as prescribed under
the provisicns of CST Act & MVAT Act, the demand is not tenable and no provision is requirad at this stage.

Note 45: Leases
a. The Company has entered into lease sgreements with different parties for taking offices and land on lease and license basis for business operation. The lease term of different
contracts varies in a range of 2 to 9 years and price Is on fixed rental basis with escalation clauses In the lease agreements.

b, Lease liabilities are recognised at weighted average incremental borrowing rate of 7.52% . Set out below are the carrying amounts of lease liabilities included under financial

liahilities and its movement during the yvear,

% in lakhs
Particulars As at March 81, As at March 31,
articula 2025 2024
Opening balance 250,62 276.07
Additions - 11.74
Delettons {208.18) {0.62}
Add: Interest recognised during the year 12,49 19.84
Lass: Payments made {41.66) {56.40)
Closing balance 15,27 250.62
Non Current Lease Liability 10.25 213.64
Current Lease Liability 5.02 36.98
. Amount recognized in Profit or Loss related to lease contracts % In lakhs
Particul As at March 31, As at March 31,
articulars 2025 2024
Interest expense on lease liabilities 14.49 19.84
Depreciation expense of right-of-use assets 31.68 42,89
Gain on cancellation of lease 22.74 -
Tin lakhs

d. Future payment of lease liabilities on an undiscounted basis

As per the requirement of Ind AS-107, maturlty analysls of lease liabllitles have been shown under maturity analysis for financial Itabilittes under Liquidity risk {Refer Note 43{B}}.

Tha below table provides details regarding the contractual maturities of lease liabilities on undiscounted hasis:

Particulars As at March 31, As at March 31,
2025 2024

Lass than one year 6,00 60.11

One to two years 11.00 59,02

Two to five years - 152.31

More than five years - 65,54

Total undiscounted Lease Liabilities 17.00 336.98

The Company does not face a significant liquidity risk with regard to its lzase liabilities as the current assets are sufficient to meet the obligation related to lease liabilities as and

when they fall due,

Note 45 At Cost of material consumed includes varfous expenses related to mining of lime stone & shale . The nature and segregation of such expenses are'as follows:-

sl particulars For the year ended | For the year ended
No. March 31, 2025 March 31, 2024
{i Consumpticn of stores & spares 483.06 428.35
(i} [Heawy Vehicle / Equipment running expenses 912.92 1,134.31
(i) IRates & Taxes- Rovalty 3,126.74 3,469.51
{iv) {Mining Operation Expenses 573.08 538.64
5,095.81 5,570.81
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Hote 46 B! FollowIng expenses ralatad te fleat opatations of the company ara included In frafght and forwardlng expansas and powat and fuel expenses ;-
Fi

| Forthsyesrended March 31,7025 | For the yeat endad March 31, 2024
Particulars Frelght 8 Forwarding Freight & Forwarding
{including expanses Power and fuel {Including expenses Power and fus!
ralatad to fleet servica) related to fleat service)
Power and fuel [Dlesel and Dfese| Exhaust fuel) 7,003.27 031,59 4,783.15 1,332.32
Consumption of storas end sparas 443,69 85,76 332,26 100,75
Repalrs & Malntenance 41,68 61.02 434,21 131.66
Insurance 80.68 11.98 8372 25.3%
Retes and taxes 98.03 14,23 &1.51 U712
Fleet operatlon charges 2,404,43 477,68 161195 541.40
Tall expenses 705,70 141.79 47578 178.52
Miscellaneous expanses ' 48.01 742 26,91 816
11,253,386 4,731,085 7,829.49

Note : 47 - Ralated party disclosures

A) Llst of relatad parties ;

Names of the relatsd partles [Mature of refatlonship

L Naines of the ralated partias where control exists

Star Cement Limlted {Sct) Halding Company

Star Smart Bullding Solutlon Limited {S5B5L)

{formerly known as Star Cernent (1) Limited){SCIL})

Star Cement North East Limited (SCNEL) Fellow Subsidiary/Assaclate Company

Star Cantury Global Cement Private Limited (SCGCPL) Fellow Subsidlary

RI PNAR Cement Pyt Ltd Fellow Subsldlary fw,a.f, from 05.08.2024)

KOPILI Cament (1) Put.Ltd, Fallow Subsldlary fw.e.f. from 17,09,2024)

1L Other Related Farties

a.0thers related partfes- With whom tr lans have taken placa duting the current and/or previcus year of has o

Lumstinong Village Lacal Area Cherltable Trust

Star Cement Charltable trust

h. Key Managemant Parsonne! {KMP)

Mr, Safjen Bhajankz Dlrector

Mr. San[ay Aganwal Dlrector

Mr. Prem Kumar Bhafanka Director

r, Tushar Bhalanka Dlrector

Mr. Panka[ Kefrlwal Dfrectar

M. Rajendra Chamarla Directer (Tlll 27.01.2025)

Mr. Emlangky Lamare ‘Whale Time Directar

Mrs. Clars Suja Nan-Executive Dfrector

Mr. Mlrmalaya Bhattacharyya Independent Director

Mr. Pramod Kumar Shah Independent Director

Mr, Ravi Bharti Chlef Financial Offlcer {CFO}

r. Brif Mohan Jha Company Secretary (C5)

1), Close family members of Key Management Bersonnel -With wham transactions have taken place durlng tha current and/for pravious year or has outstanding batance

Rahul Chamarfa {HUF} HUF of Mr. Rahul Chameria, Son of Mr, Rajendra Chamarla

Rajendra Udyog (HUF) HUF of Mr, Rajendra Charnaria

Mrs. Sallyna Suja N Daughter of bvs. Clara Suja

B} Detalls of transactfons hetwean the Company and ralated partles : . ® iy lakhs

— KmP and thelf élase tamily mambers,, and |

entltles controlled/[elntly controlled or
significantly Influenced by KMP or close famlly
mernbar of KiMP

For tha year ended For the year ended For the year anded For tha yaar ended | For the year encled Match|  For the year andad

March 31, 2025 Marzch 31, 2024 March 31, 2025 March 32, 2024 31,2025 Idarch 33, 2024

Fellow Subsidiary/Assoclate Company

balancs

Entltles controlled/Jolntly contralled ar stgniffcantly influanced by Key Managerial Personnel or close member of key managerial persannal

Helding Company Fellow SubsidiaryfAssaciate sampany
Nature of Transactlons

1L Purchase trensactions
sCL 1,629.22 3,951.20 - - -
SCNEL - - - - - - -
2. 5ale transactions
SCL 28,990.99 94,679,538
SCHEL - -

3, Service rendered
aCL 8,799.26 5,318.55 - -
SCNEL - - 8,083,07" 20033 - -
Rahul Chamarla {HUF} - - -

Rajendra Udyog (HUF) - - - - - -
Mrs, Clara Suja - - - - 44,58 -
4, Servicas teceived
SCL BO0 €.00 - - - -
Rahed Chamarfa {HUF} - - - - 15,53 . 18.64
Ralendra Udyog {HUF) f - - - - 18.21 21,85
5. Sale of capital goods
CriL -
SCL - .44 - - - -
SCEL R . R, -

29,243,537 1,844.38 -

&. Loans glven
scL 27,215.27 3,330.00 - - - - :
SCNEL - - §,615.00 21,537.00 - - i
55851 - - 845240 1,915.00 - -
7. Loans tecalved back
SCL 6,438,322 625,00 - -
SCNEL - - 19,935,00 295,00 - -
55851 207.60 -
8, Purchase of tnvastment
SCNEL - - - 3,200.00 - -
SSBSL - - 1180 - - -
9, Purchasa of aquity shares
scL - - - - - -
49, Purchase of Land
Mrs, Sallyna Suja - - - - 65.25 8877
10. Interast recajved
sCL 1,601.30 420.37 - - - -
SCNEL - - 111877 513,80 - -
55BSL - - 524.20 B.5% - -
. |11, Security Deposit recaived back
Rahul Chamarla (HUF} - - - - 9832 -
Rafendra Udyog (HUF) - - - - 1093 -
12. Donatlon pajd
Lumshnong Village Welfare Trust - - - - 40,00 -
Star Cement Charltable Trust - - - - i -
13.C5R expenisas
Lumshnong Village Welfare Trust - - - - 27848 256.18
Star Csment Charitable Trust - - - - 288.23 -
14. Remuneration palt
Mr, Tushar Bhajanka (*} - - - - - 146.67
Mr, Emtangky Lamare - - - - 18.00 18,00
Mr. Rav] Bharat] - - - - 19.29 15.04
Mr. Brij Mohan Iha - - - B 5,94 2.07
15.CommissTon/ Incentive pald = T
Mr. Emlangky Lamare - - % W [ [t - 16.36 1054
16.5Iting faes ! o "‘

Mrs, Cfara Sula - - [;} - i’ - 005 0.05
M. Nirmalya Bhattacharyya - - -S - 4 - 0.40 0.33
Mr. Pramod Kumar shah - - Wik '9) iy fN e - 0.45 045

* MrTushar Bhajanka has recelved remuneration from transferar company , MTEPL in the position of Managing directof fﬂ‘r&l: periad Z\pr\l 1, 2023 fun}

(>
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Star Cetent Maghalaya Limited
CIN: UG3090ML2005 PLCOCROLL
Motes ta tha Financtal Statemants for the year ended March 81, 2025

® In lakhs

€) Balanca Cutstanding as at March 31, 2025 ¢

Holding Company Fellow Subsidiary/Asscclata company

Nature of Transactlons

KMP and thelr elose famlly membkers , andd
entitfas controlled/Jointiy controlled or
signiflcantly Influanced by KMP or cloze family

member of KMP

As ak March 31, 2025 | As at March 31, 2024 | As at March 31, 2025 Ay at March 31, 2024

As at Mareh 31, 2025

As at March 31, 2024

(a} Trade and othat payahle
SCL - 28767 - -
SCNEL . -
SSRSL - - - 38.62
CLL -
Rahul Chamarls (HUF} -
Rajendra Udyoz (HUF) -
Renus Chamarla -
NU -
fc) Debtors

CPIL

SCFL

(b} Loans (given):
ScL 26,395.14 5,618.08 - -
SCNEL - - §,922.090 21,242.00
3585L - - 10,169.80 1,815.00
(¢} Intarast racelvabla
ScL 1.17 - . -
SCNEL - - 6,90 -
s585L - - 433.09 -
{¢) Tracla and other receivables
Gl 5,133.04 7,953.33 - -
SCNEL - - 4,699.05 2,747.96
Mrs. Clara Suja - . . .
{e) Security depesit given
Rahul Chamarfa HUF - - - -
Rajendra Udyog HUF) - - - -
{e) Guarantess Obtalned
Mr. Sajfan Bhajanka -
Mr. Rajendra Chamaria -
Mr, Sanjey Agarwal -
Ar. Pram Kumar Bha[anka -
{a) Shara Capital {Inclucling Security Preralum)
SCL 2301084
{f) Investments.
SCNEL - - 4,002.00 4,002,00
SSBSL - - 13.60 2.00
{g). Capltai Advance
Mr3, Sallyae Sufa - - - -
{h) Remiunaration payable
Mr. Tushar Bhajanka -
Mr, Emlangky Lamare - - - -
Mr. Ravl Bharati
Mr. Bri] Mohan Jha - - - -
(I} Commlsston f Incentive payable

Mr. Emlangky Lamere

23,019.84 - -

143

9.52
30,93

19212

150
110
0.58

1.89

D) As mentloned |n Note ne 48, MHon'hle Natlenal Company Lew Tribunal Guwahat] Bench had approved scheme for amalgamation of MTEPL, MPL, and NHHL with SCML vide order dated May 38, 2024 and the
appolnted date of ths amalgamation was April 1,2023, Based on this order, the Company had raported all transacticns with MPL, MTEPL and NHHL and thelr balances, by aggregating with SCML transactions and
balances. So, In above related party raporting of current and previaus financlal year, SCML transactions ehd balances Meludes transactlons and balances with MPL, MTEPL and NHHL.

E] Transactlons with and batances of related partles of transferer companies vlz . MPL, MTEPL and NHHL { which are nat related partfes of the Campany) are nat shewn In above related party disclosures as these

transactions were not falling under the amblt of “Related Party Transaction® from the Company stand polnt of view,

F) Key parsannel fon (T in lakhs]
For the year anded Far the year andad
Particulars March 31, 2025 March 31, 2024
Short-term employae benefits 47. 187.78
Post-amployment benefits { refer note below) - -
Long-term employee beneflts - -
Total compensation 47.24 187.78

Note: Past-smployment beneflts and other long-term benefits related to KMPs is belng disclosed based on actual payment made an retirement /resignatian of sarvices, but does not Includes pravision made on

actuarlal basls as the same s avallable for all emplayees together,

G) Terms and Conditions of transactions with Related Partles:

{1} The sale and purchase transactions with related partles {Ineluding transactions related to property, plant and equipment} are made [n the norma! course of business and on terms agulvalant to those that pravall in

arm’s length transactions, Outstanding balances at the year-end are Unsecured and Interest frae and settlemnent accurs In cash,

{1} For the year anded March 31, 2025, the Company hes not recorded any Impalrment of recelvables relating to amounts owed by related parties. This assessment [s Undertaken each financlal year through

examining the fnancial position of the related party and the market In which the related party operatss.

(I The remungration of Directors Is determined by the Neminatlons & Remunetation Commiitee having regard to the performance of Indlvlduals and market trends,

Note : 48 - Complfarica on sectlon 22 of the Micro, Small and Madium Entarprisas Davelopment Act, 2006

Based on the Infarmation/documents available with the Company, Infarmatlon as per the retjulrement of Sectlon 22 of The Micre, Small end Medlum Enterprises Development Act, 2006 Is as under:

% In lakhs
Particufars As st Majch 31, 2025 | As at March 31, 2024
{l} Prinelpal amount ramaining unpald to any supplier at the end of the accounting year 330,73, 183,30
{il} Interest due on abova 0,02 .
Total of [i) & [ii} 230,81, 183.50|
{i} Amount of interest pald by tha Company to the suppllers in terms of Sectlen 16 of the Act. 0.08 1178
{ll) Amaunt pald to the supplers beyond the respective appelnted date, 120.06 B3.54]
{ill} Amount of intsrast duz and payahle for the perlod of delay in payments (which have been pald but beyond the due date during the year] but without
adding the Interest specified under the Act. .
{l¥) Amount of Interest acrrued and remalning unpald at the end of accountlng year. 2.43 |
{v) Amount of furthet interest remalning dee and payable even in the succeeding years, untll such date when the interest dues as above are actually pald to
the small enterprlse, far the purpese of disall as a deductibl | under Section 23 of this Act.

Above infarmation has been determined to the extent such parties have been idantifled an the basls Intimatlon recelvad from the suppliers rega)
Enterprises Develapment Act, 2008

ﬁﬁ?‘ﬂéﬁm indar the Micro, Small and Medium




Star Cement Meghalaya Limited
CIN: US3090ML2005PLC00B01L
Notes to the Financlzl Statements for the year ended March 31, 2025

Note : 49 - Buslness Combination

1) The Natlonal Company Law Tribunal [NCLT), Guwahat! bench vide order dated May 10, 2024 had sanctioned the scheme for amalgamation {"the schame”) of Meghslaya
Power Limited (MPL), Megha Tachnical and Enginsers Private Limited {MTEPL) and NE Hills Hydro Limited (NHHL) (all three belng referred as "Transferor Company”) with Star
Cement Meghalaya Limited {SCMLJ{"Transferae” or the "Company”}, pursuant to section 230 to 232 of the Companles Act, 2013 and appointed date of the schame was Aprl 2,
2023,

2) As per the approved scheme of amalgamation by the NCLT, a copy of the order was flled with the Registrar of Compenies, on May 20, 2024 In accerdance with the applicable
pravisions of the Companles Act 2013. This business combination invalves entitles or businesses under cormon contrel, so accounting has been carrled out as per ‘Pooling of
Interest method' as prescribed by Ind AS 103 "Business Combination”, As par requirsment of Ind As 103, the financial Information in the financial statements In respect of
previous year l.e, for the year ended March 31, 2023 has been restated as if the business combination had cecurraed from the beginning of the previous year in the flnandial
statements l.e, 1.4.2022 irrespective of the actual date of the combination.

8} Based on the NCLT order, upon coming inte effect of the schame and with effect from the appointed date, the MPL, MTEPL & NHHL shali stand amalgamated with the
Company, as a going concern, without any further deed or act, togather with all the undertaking of the transferor companies in line with the provisions of the scheme,

4) in pursuant to the scheme of amalgamatlion, the company had issued 1,19,80,569 aquity shares of Rs 10 each fully pald on May 22, 2024 to the shareholders of the transferor
companies in the following exchange ratlo :

{i) Te the shareholder of MPL- 1 fully pald-up equity share of Rs 10 each in transferee company for each 6 fully paid- up equity shares of Rs 10 each of MPL,

{11) Te the shareholder of MTEPL- 1 fully paid-up equity share of Rs 10 each In transferes company for each 3 fully paid- up shares of Rs 10 each of MTEPL

() To the shareholder of NHHL - 1 fully paid-up equity share of Rs 10 each In transferes company for each 7 fully paid- up shares of Rs 10 each of NHHL.

5) The Company has racorded all assets and liabilities of all the transferor Companies, at their respective book values thereof as appearing In tha books of the accounts of all the
transferor companies at the close of the business day immediately preceding the appolnted date after giving the impact of accounting polley changes In line with the accounting
policies folicwed by the transferee company. The book values are based on audited financial statements of all the transferer companias which was approvad by respective
company's beard of the directors.

6) A summary of the MPL, MTEPL, & NHHL 's assets and liablllties incorporated as at appointed date {i.e. April 01, 2023] is as follows: % tn fakhs
Particulars MPL MTEPL NHHL Total
Assets
Non current assets
Property, Plant & Equipment 14,388.67 1,425.04 2.06 15,815.77
Capital work in prograss 940.89 40.87 - 981.76
Right of use asset: 0.19 2.91 - 3.10
Intangibia Assets - 0.37 . 0.37
Investmeant - 11,634.99 32.67 11,6567.66
Loan - 8,313.08 - 8,313.08
Other financial assets 1.59 2,292.82 - 2,294.41
Deferred tax assets - 1,869.29 - 1,869.29
Non current, tax assets 325.29 154.23 - 479.52
Qther non current assets 71.21 26.28 117 98.67
15,727.84 25,759.89 35.90 41,523.63
Current assets
Inventories 1,387.97 190.34 1,578.31
Trade Racelvables 429.39 658.97 1,088.36
Cash & Cash Equivalents 3047 99.49 0.33 139.29
Banl Balance 2644 6,029.33 6,055.77
Other ftnancial assets - 320,55 320,55
Other assets 159,21 61.65 ) 22085
2,042.48 7,360.33 0.33 9,403.14
A, Total assets 17,770.32 33,120,22 36.23 50,926.77
Liabilities
Non current liabilities
Borrewing 400.00 - - 400.00
Cther financial lizbilitles - 30.44 - 30.44
Provisions 22,84 58.33 - 8117
Deferred tax llabilities 245.22 - - 245,22
Other Non gurrent liabilities 36.06 9.62 - 45.68
704,12 98.39 - 802.51
Current liabllities
Lease liabilities 0.23 2.97 - 3.20
Trade payable - 1,940.47 433.56 - 2,374.03
Other financial liabilities 111.08 120,61 - 231.69
Provisions 751 8,70 - 17.21
Currant tax liabilities . - 213 - 2.13
Other current liabilittes 42,52 164.10 1.23 207.85
2,101.81 733.07 1.23 2,836.11
8. Total Llabilitles 2,805.93 831,46 1.23 3,638.62
Resarves acquired
Securities premium 5,232.25 - - 5,232.25
Retained earning 8,015.08 22,295.57 (1.97) 30,312.68
Equity instruments through OC! - 7,258.55 259,97 7,288.52
C. Total reserves 13,252.33 20,554.12 28,00 42,833.45
D. Net Asset / (liabilities) as on April 1, 2023 {A-B-C) 1,713.06 2,734.64 7.00 4,454.70
Consideration
Equity shares issued as per scheme /’{ﬁ@}?\ 285,51 911.55 1.00 1,198.06
E. Total consideration fo /" AN 285.51 911,55 1.00 1,198.06
F. Capital reserve arised on amalgamation (D-E} [ { VA2 1,427.55 1,823.00 6.00 3,256.64
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Star Cement Meghalaya Limited .
CIN: U63090MLZ005PLCO0B011
Notes to the Financlal Stataments for the year ended March 31, 2025

1
7) Upon coming Into effect of thls scheme, to the extent, there are investments, inter corporate loanfadvances, deposits balances, any receivables and payable as
between transferor company and transferee companles, the obligations related to thereof had come to an end and cerresponding effect Is given in the books of accounts

of transferee company for the reduction of related assets and liabllities.
Further, OC| reserve related to equity instrument through OCI on equity shares and investment held by the MTEPL in SCML has been netted off with the share capital and

securltfes premlum in the books of SCML.
In pursuant to above mentioned scheme, 37,29,162 equity shares of the company held by the transferee company {MTEPL), has been cancelled without any further act

or dead,
8) Actuarial Valuation for retirements benefits in terms of Indian Accounting Standard (Ind As 19) on "Employee Beneflts" has been undertaken for transferor companles
and transferor company separately. Valuation of retirement bansfits for amalgamated antity has been estimated based on actuarial valuation of Individual companles
separately.

9) The reconcillation of Equity of the company as on 81-08-2022 after giving impact of the scheme of amalgamatlon 1s as follow:

Particulars & n lakhs
Total equity of the Company as on March 31, 2023 before the Impact of the Scheme 86,648,01
Equity shares issued as on May 22, 2024 per the Scheme {rafer note 42(4)} (shown under Equity share suspense) 1,198.06
{li) Cancaliztion of equlty shares held by transferor company {MTEFL) { refer note 49(7}} (872.82)
Capital Reserve arisen on Business Combination {refer note 49(6}} 3,256.64
Cancellation of securltles premium related to equity shares held by the Transfercr company ( MTEPL) {2,5610.32)
Total reserves of MPL as on March 31, 2023 { refer note 49(6)} 13,251.33
Total reserves of MTEPL as on March 31, 2023 { refer ncte 49(6}} 22,285,57
Total reserves of NHHL as on March 31, 2023 { refer note 49(8)} 28.00
Total equity as on March 31, 2023 after the impact of the Scheme 1,23,694.37




Star Cement Meghalaya Limited
CIN: U63090ML2005PLCO08011
Notes to the Flranclal Statements for the year anded March 31, 2025

Note : 50 - Corporate social responsibllity

Rin lalchs

For the Year ended
March 31, 2025

For the Year ended
March 31, 2024

(a} Gross amount required to be spent by the company during the year 204.16 155.68
b} Carry forward amount from previcus year (shortfall}/ Surplus - .
{c) Amount spent during the yearon:
(i} Constructlon/acqulsitlon of any asset ) )
{ii} On purpose other than above 825.21 266,91
{d)  }Short fall during the year - -
(e} Payment made 825.21 266,91
if} Yet to be paid - -
(g}  |The nature of CSR activities undertaken by the Company Making availabla Making available
. Promating Promoting
Healtheare, Hesltheara,
Education, Sports Education, Sports
upliftment, upliftment,
Anlmal Welfare, Animal Welfare,
Rurai development | Rural devalopment
program, Flood/ program, Flood/
Disaster Rellef, Disaster Relief,
Livelihoad & skil| Livellheod & skill
bullding and bullding and
Environmant Environment
Sustainabllity Sustalnabllity
(g) Related Party transactions as ger Ind AS 24 in relation to CSR expenditure ( refer nots 50.1) 566.71 181.82

Note 50.1 : The Company has paid donatlons of X608.42 lakhs { March 31, 2024: %256.18 lakhs} to Lumshnong Village Local Area Charitable Trust & Star Charitable Trust, out of which 566,71 lakhs
{March 31, 2024; 181,92 lakhs} Is utlllsed for the purpose of CSR actlvities @s per Companies Act, 2013

MNote: 51 - Financial Ratios

18

No Ratio Numerator Penominator EY 2024-25 FY 2023-24 % Variance
1 |Current Ratio (in times) Current Assets Current Ltabll|tles 3.92 4,39 ~10.57%
2 |Debt- Equity Ratio {in Emes)® Total Debt (Long term + Short term  |Equity {Share Capital + Other 0.01 0.00 3579.66%

borrowlng} -~ |equity)
3 |Debt Service Coverage Ratio {in times)$ Earnings avallable for debt service Pebt service 9.73 57.93 -83.21%
4 |Raturn on Equity Ratio (%) Net Profit f;")erage Sharchalders equlty 5.93% 6.79% -12.64%
5 |Inventory Turnover Ratlo {In times)* Sales Average Inventory (1) 3.55 A.86 -28.55%
6 |[Trade Receivables Turnover Ratio (in fimes)* |Sales Average Trade receivable {2) 7.58 12,27 -38.23%
7 iTrade Payables Turnover Ratic (in times) Purchases Average Trade Payable {3) 1.50 1.96 -3,26%
. s Working capltal= Current ‘
& |Net Capital Turnover Ratic {in times Szles . . -
P { ' Assets- Currant Liabilities 239 295 12.41%

8 |Net Proflt Ratio (%) Net Profit Sales 10.64% 8.57% 24.06%
10 |Return on Capital Employed (%) Earning Before Interest & Tax (FBIT) |Capital Employed (4) 9.01% 8.52% 5,76%
11 |Return an Investment (%)** Gain/(loss) on investment Average Invastment (6) 0.06% 13.26% -85,53%

(1) Average Inventory -1 {Opening Inventory+Closing Inventory)/2

{2) Average Trade Receivable -: {Opening Trade Recelvable+Closing Trade Receivable)/2

{3) Average Trade Payable - (Opening Trade Payable+Closing Trade Pavable}/2

(4) Capltal Employed -i {Equlty {incl, other equity-Intanglbla Assats- Intangible Assets under Development} + Current Borrowlng + Non Current Borrowlng
(S} Average Shareholders equity-: {Opening Equity [Incl. othar equity) +Clesing Equity {incl. other equity })/2

(6} Average Investment -: [Opening investment + Closing investment}/2

Explanation for varlances exceeding 25% :

~ Change in primarily cn account of Increase in borrowings during the year.

$ Decrease In Debt service coverage raifo due to taken new short term borrowings {WCDL) during the year,
* Deerease in Inventory turnover ratio due to decrease of turnover,

**Decrease in Return on Investment mainly due te increase of interest income on Loans.

Note 52 - Other Statutory Information

i
ii)

iii)

v}

v)
i)

The Company has not traded ar Invested In Crypto currency or Virtual Currency during the financial year.

The Company has not advanced or loaned or invested funds to any other person or entity, Including foreign entities (Intermediaries) with the understanding that the Intermediary shall:

(2} directly or indirectly lend or invest in other persens or entities identified in any manner whatsoever by or on behalf of the Company {Ultimate Beneficiaries); or

{b) provide any guarantee, security or the llke tc or on behalf of the Ultimate Benefictaries.

The Company has not received any fund from any person or entity, including forefgn entities {Funding Party) with the understanding [whather recorded In writing or otherwise) that the Company shall :

(a) directly er indirectly lend or Invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party {Ultimate Beneficiarles); or
[b} provide any guarantee, security or the [lke on behalf of the Uitimate Beneficiaries.

The Company has not entered into any such transaction which s not recerded In the bocks of accounts that has been surrendered o J,dJs‘ﬂt&ed s income during the
the Income Tax Act, 1961 {such as, search or survey or any other relevant provisions of the Income Tax Act, 1961),
There 1s no transaction or closing balance with Struck off Company u/s 248 of the Companies Act during the year.
The company has not heen dedlared as wiiful defaulter by any bank of financial institution or other lender.

h‘&i‘agisessments under
o
C
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Star Cement Meghalaya Limited
CIN: U63090ML2005PLC008011
Notes fo the Financial Statements for the year ended March 31, 2025

Note: 53 - Segment Information
The principal business of the Company is of manufacturing and sate of Cement and Cement related products. The Chlef Operating Decision Maker (CODM) of the company

evaluates the company's performance and allocates resources based on analysis of the various performance Indicators of the company as a single unit including Its power
generating unlts and fleet operations. CODM have concluded that there is only one operating reportable segment as defined by IND AS 108 “Operating Segments”, l.e. Cement
and Cement Related Products. Further the Company Is a wholly owned subsidiary of the Star Cement Limited (SCL) whose principal business Is also manufacturing and sale of
Cement and Cement related products. The CODM of the SCL have also concluded that there Is only one operating reportable segment as defined by IND AS 108 “Operating
Segments”, l.e. Cement and Cement Related Products at group level.

Note: 54 - Bank quarterly statements for working capital facilities
The Company has filed quarterly statements with the banks in compliance of the sanctioned working capital facllities, which are in agreement with the books of account other

than those as set out below:

finlakhs
Amount disclosed |[Amount as per
Name of the Bank Quarter ended Particulars as per quarterly books of Differences Reason for varlance
return/statements account
Trade Recelvable 9,876.07 9,902.17 -26.10
March'25 Inventory 22,893.57 22,851.07 42.50
Trade Payable 2,817.31 4,851.75 (2,034.44)
[Trade Receivable 3,516.81 3,617.18 (0.37)
December24  nventory 22,181.80 22,183.32 (1.52)
[Trade Payable 2,418.88 5,065.58 (2,646.70)||
Trade Receivable 7,015.19 7,546.46 (831.27)
September24  |Inventory 21,517.50 21,303.48 214.02
Trade Payable 3,296.59 4,962.22 (1,666.63)
’ The differences are because the
Trade Receivable 4,352.78 12,490.60 (8,137.82)
June24  finventory 19.205.00 |  20.721.10 (1516.01) S‘aéi”;f]’;‘rfcgf:t:f;':ntzﬁt'segiir:r:;eoza:ed
State Bank of India Pzt el Al S (3.042.77) provisional basls and also due to aud!t/
rade Receivable 11.165.46 9.696.54 1.468.92 accounting adjustment entrles carried out
March24  fnventory 17.06277 | 17.697.87 (635.10) ﬁ]‘;sfig‘f:;':y?;gg;;‘;g;i’é:‘: Jebtors,
[Trade Payable 3,685.27 5,294.75 (1,609.48) considered by the Banks
Trade Receivable 12,776.21 12,390.53 385.68
December'23  [Inventory 19,489.77 19,5638.75 (48.98)
Trade Payable 5,055.28 6,062.39 (1,007.11)
rade Receivable 14,226.93 14,228.39 (1.46)
September23  [Inventory 17,421.75 17,421.75 (0.00)
rade Payable 2,876.43 5,959.17 (3,082.74)
Trade Receivable 11,526.99 12,958.74 (1,431.75)
June'23 Inventory 16,230.07 17,032.03 (801.96)
| Trade Pavable 3,408 71 £,220.01 £2,811.30)

Note 55 : The Company has been using various accounting software for maintaining Its books of account which has a feature of recording audit trail (edit log) facility and the
same has operated throughout the year for all relevant transactions except Audit trall feature is not enabled at database level.

Note 586 : In terms of Rule 6 of the Companies (Accounts) Rules 2014, consolidated financlal statements are being prepared by the holding company. Accordingly no separate
consolidated financial statements have been prepared by the company.

Note 57: These financlal statements have been approved by the Board of Directors of the Company on May 20, 2025 for Issue to the shareholders of the Company for the
adontion

For and on behalf of Board of Directors of

As perour report of even date Star Cement Meghalaya Limited
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